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LIAOWANG ON REACTION TO DENG XIAOPING TV REMARKS 


HKO30730 Beijing LIAOWANG in Chinese No 38, 22 Sep 86, pp 6-7 


[Article by Guo Ji (6753 3444): "World Public Opinion Takes Extensive Heed of Deng 
Xiaoping's Remarks"] 


[Text] Since the remarks by Deng Xiaoping, chairman of the CPC Central Advisory 
Committee, concerning Sino-Soviet and Sino-U.S. relations, and China's reunification, 
in a television interview with the U.S. Columbia Broadcasting System on 2 September 
were published, strong repercussions have been evoked among world opinion. The major 
news agencies in the West and major newspapers in various countries have all reported 
Deng's talk and published commentaries, holding that the talks are "of great 
significance." 


REUTER said that Chairman Deng “made a sensible move" by expressing his willingness to 
meet Gorbachev if Gorbachev takes effective steps to prompt Vietnam to stop its 
aggression against Cambodia, and withdraws its troops from Cambodia, and that Deng's 
statement had attracted worldwide attention. Some Western observers held that Deng 
Xiaoping's proposal shows the flexibility of China's policies and China's positive 
posture toward improving Sino-Soviet relations. "This bold and intelligent strategic 
action will produce an important influence on the development of the world situation." 
The CHRISTIAN SCIENCE MONITOR pointed out in a commentary that "no matter whether the 
terns put forward by Deng Xiaoping can be satisfied or not, his willingness to hold a 
meeting with the Soviet leader is important." Some foreign newspapers held that the 
ball was now in the Soviet Union's court for the improvement ot Sino-Soviet relations, 
and the Soviet Union must decide how to react. 


Deng Xiaoping said that due to Vietnam's aggression against Cambodia, China and the 
Soivet Union are in fact involved in a hot spot and are in confrontation. Western 
analysts pointed out that it was reasonable and understandable for Deng Xiaoping to 
have said this. They said that “the Cambodia issue has always been a major obstacle to 
the improvement of Sino-Soviet relations." The GUARDIAN of Britain said: "The Soviet 
Union has offered large quantities of economic and logistical assistance to Vietnam in 
its occupation of Cambodia." 


AFP and THE WASHINGTON POST pointed out that Gorbachev's speech on Sino-Soviet 
relatirns in late July in Vladivostok did not mention the Cambodia issue. "The number 
one man in the Soviet Union did not take the initiative on the Cambodia issue" and “the 
Kremlin refused to exert influence on Vietnam.” Observers held that the Soviet Union 
can certainly prompt Vietnam to stop its aggression against Cambodia and to withdraw 
its troops. The key is whether the Soviets are willing to dm so or not. Some Western 
diplomats said that Deng Xiaoping reminded the Soviets noc to evade the main issue 
among the three major obstacles and required them to “take something new to improve 
Sino-Soviet relations.” JIJI News Agency of Japan said: "For the Soviet Union, which 
never recognized the existence of the three major obstacles, it is incorrect to reject 
Deng Xiaoping's proposal from the very beginning." 


As for Sino-U.S. relations, AFP held that by expressing his hope that the United 
States, especially President Reagan, would make efforts to advance Sino-U.S. relations 
and adopt a more sensible attitude on China's reunification issue, Deng Xiaoping made 
the “most direct and straightforward appeal” on Sino-U.S. relations. [paragraph 
continues ] 
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The CHRISTIAN SCIENCE MONITOR pointed out in its commentary that the improvement in 
Sino-U.S. relations "means that the two countries share common interests in some fields 
and that both hope to help each other on some issues." The commentary also said that 
“the United States should consolidate and further expand its relations with China in 
all fields, and should adopt a realistic approach to China's objectives." 


PRC EMBASSIES HOST NATIONAL DAY RECEPTIONS 


0W020836 Beijing XINHUA in English 0803 GMT 2 Oct 86 


[Text] Beijing, October 2 (XINHUA) -- Chinese embassies in African and west Asian 
nations held receptions Wednesday to mark the 37th anniversary of the founding of the 
People's Republic of China, XINHUA bureaus report. 


In Maseru, Lesotho, King Moshoeshoe II and other officials attended the reception in 
the Chinese Embassy. 


During the reception, King Moshoeshoe II expressed his desire to further promote the 
friendship and brotherhood between the governments and peoples of the two countries. 


In Sierra Leone, Second Vice-President A.B. Kamara and a number of cabinet ministers of 
the Sierra Leonean Government joined the reception in the Chinese Embassy in Freetown. 


In Mauritius, Governor Sir Veerasamy Ringadoo and Foreign and Interior Minister of 
Mauritius Madun Dullo attended the reception given by the Chinese Ambassador to the 
Indian Ocean island. $ 


In Muscat, Oman, President of the Omani State Consultative Council, H.E. Ahmad 
al-Baluchi and some other officials of the Gulf sultanate came to the reception in the 
Chinese Embassy. 
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BUSH HAILS TIES AT PRC NATIONAL DAY RECEPTION 


OW020828 Beijing XINHUA in English 0813 GMT 2 Oct 86 


[Text] Washington, October 1 (XINHUA) -- U.S. Vice President George Bush said tonight 
that he appreciates the relationship between the United States and China and hopes it 
will grow even more in the future. 


Bush, making a toast at a Chinese Embassy reception on the 37th anniversary of the 
founding of the People's Republic of China, said, "Everybody in this room has great 
respect for ther Chinese people, for what has been accomplished in China, and great 
appreciation for the relationship between the People's Republic of China and the United 
States.” 


Among the American officials present were Secretary of Defense Caspar Weinberger and 
Secretary of Commerce Malcolm Baldrige. 


Bush proposed a “toast to the growing, expanding friendship between the United States 
and China, between the people of this United States of America and the people of the 
People's Republic of China." 


The People's Republic of China was founded on October 1, 1949. It established normal 
relations with the United States on January 1, 1979. 


Bush served as the first chief of the U.S. Liaison Office in Beijing before the 
normalization of relations between the two countries. He visited China as U.S. vice 
president in 1982 and 1985. 


The reception was hosted by Zhang Zai, charge d'affaires ad interim of the Chinese 
Embassy here. 


The more than 800 guests tonight included people from all over the United States as 
well as foreign diplomats. 


FANG YI MEETS UNIVERSITY OF MARYLAND PROFESSOR 


0W0 30734 Beijing XINHUA in English 0732 GMT 3 Oct 86 

[Text] Beijing, October 3 (XINHUA) -- Chinese State Councillor Fang Yi met Ching 
Sheng-wu, professor at the Institute for Physical Science and Technology of University 
of Maryland, the United States, and his wife here today. 


Lu Jiaxi, president of the Chinese Academy of Sciences, was present. 


Wu is honorary professor at the Institute of Physics of the Chinese academy. 
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SPOKESMAN SAYS NO SOVIET RESPONSE TO MEETING OFFER 


HKO30951 Hung Kong AFP in English 0939 GMT 3 Oct 86 


[Text] Beijing, Oct 3 (AFP) -- The Soviet Union has not responded to Deng Xiaoping's 
offer to meet Soviet leader Mikhail Gorbachev if Moscow urges Vietnam to withdraw from 
Cambodia, a Chinese Communist Party spokesman said here Friday. 


"So far we have not had any response from the Soviet side," Chinese Communist Party 
Foreign Affairs Spokesman Wu Xingtang said at a meeting with foreign reporters. 


"Deng Xiaoping has proposed that he himself or (party Chief Hu Yaobang) or another 
Chinese leader meet with Gorbachev if the Soviet Union would exert influence on Vietnam 
to withdraw from Cambodia," he said. 


"If this condition is met such a meeting is highly realistic," Mr. Wu added. 


Mr. Deng made the offer in an interview last month with a U.S. television 
correspondent. Soviet diplomats said recently that they had yet to receive formal 
notification of the proposal. 


Mr. Wu said the Soviet Union was providing Vietnam with "two to three million dollars" 
in aid each day, much of it military, and that without this aid Vietnam could not 
continue to occupy Cambodia. 


"The Soviet Union is going through a third party to threaten the security of China. 
Therefore we demand the Soviet Union to normalize state to state relations by solving 
this problem first,” he said in reply to a question about restoration of party links 
with the Soviet Union. 


Mr. Wu said the restoration of party-to-party ties with Moscow's East European allies 
was proceeding gradually because there was no fundamental conflict between them and 
China. 


Countries such as Poland provided some aid to Vietnam through Comecon, the 
Soviet-dominated East European economic grouping, but such aid was mostly economic 
rather than political. 


"We wouldn't object to the Soviet Union if their aid to Vietnam were only economic," he 
said. 


Mr. Wu added that it was China's belief that Moscow need only withdraw its military aid 
to Hanoi to force a pullout of Vietnamese troops from Cambodia. 


China this week hosted Polish Leader General Wojciech Jaruzelski or a working visit 
that effectively ended a 25-year hiatus in party ties with China. 


East German leader Erich Honecker is to visit Beijing this month, followed by party 
leaders from other East European leaders in the coming months. 


I. 3 Oct 86 PRC INTERNATIONAL AFFATIRS Dil 


NORTHEAST ASIA 


LI XIANNIAN BEGINS OFFICIAL VISIT TO DPRK 


Departs 3 October 
0W030141 Beijing XINHUA in English 0131 GMT 3 Oct 86 


[Text] Beijing, October 3 (XINHUA) -- Li Xiannian, member of the Standing Committee of 
the Political Bureau of the Central Committee of the Chinese Communist Party (CPC) and 
president of the People's Republic of China, left here this morning to pay an official 
good-will visit to the Democratic People's Republic of Korea (DPRK). 


Li is visiting the country at the invitation of Kim Il-song, general secretary of the 
Central Committee of the Korean Workers' Party and president of the state of the DPRK. 


Seeing him at the airport were Vice-President Ulanhu, member of the Political Bureau of 
the CPC Central Committee and Vice-Premier Tian Jiyun, and charge d'affaires ad interim 
of the DPRK Embassy in Beijing Kim Chang-kyu. 


Accompanying President Li on the visit are his wife Lin Jiamei and member of the 
Political Bureau of the CPC Central Committee, State Councillor and Foreign Minister Wu 
Xueqian. 


Arrives, Met by Kim I1l-song 
0W030254 Beijing XINHUA in English 0237 GMT 3 Oct 86 
[Text] Pyongyang, October 3 (XINHUA) -- Li Xiannian, Chinese president and member of 
the Standing Committee of the Political Bureau of the Chinese Communist Party, and his 
wife Lin Jiamei, arrived here by special plane this morning at 11:25. 
They were greeted at the Sunan Airport by Kim Il-song, general secretary of the Central 
Committee of the Korean Workers' Party and president of the Democratic People's 
Republic of Korea (DPRK). 
Li is in Korea for a four-day official good-will visit as the guest of Kim. 
Officials accompanying the Chinese president said that during his visit Li will 
exchange views with Kim on the international situation, particularly the situation in 
Asia and on the Korean peninsula. 
A grand welcoming ceremony was held at the airport. 

NODONG SINMUN Greets Visit 
0W030838 Beijing XINHUA in English 0816 GMT 3 Oct 86 
{Text] Pyongyang, October 3 (XINHUA) -- The visit by Chinese President Li Xiannian to 
the Democratic People's Republic of Korea (DPRK) will add momentum to the development 


of friendly relations between the two nations, the major Korean newspaper ‘"NODONG 
SINMUN” observed in an editorial today. 
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Recalling Li's visit to the DPRK before, the editorial said that this visit shows the 
Chinese people's fraternal feelings toward the Korean people. 


The Chinese president arrives today for a four-day official good-will visit. 


The editorial praised the achievements by the Chinese people, saying that “progressing 
with each passing day, the People's Republic of China is increasingly powerful." 


The editorial also praised China's independent foreign policies. The raising of 
China's international status has enhanced the country's influence in world affairs, the 
editorial noted. 


The further strengthening and developing of the Korean-Chinese friendship will benefit 
the socialist construction in the two countries and contribute to the maintenance of 
world peace and security, the editorial said, adding that the Korean people will exert 
their utmost effort in this respect. 


Other newspapers here also carried editorials to mark the Chinese president's current 
visit. 


KIM IL-SONG VIEWS COOPERATION BETWEEN AUTHORS 


HKO20731 Beijing RENMIN RIBAO in Chinese 30 Sep 86 p 6 


[Dispatch by reporter Xu Baokang (1776 1405 1660): "Kim Il-song Says Writers and 
Artists of Different Countries Should Support Each Other"'] 


[Text] Pyongyang, 29 Sep -- At a party held at the Jinxiushan Discussion Hall on the 
evening of 29 September for the Pyongyang International Literature Symposium and the 
Executive Council of the Asian-African Writers' Association, Chairman Kim I1l-song 
said: Contemporary literature should accurately reflect the situation of the new era, 
thus becoming a bugle call that inspires people to plunge into just causes, and an iron 
hammer that punishes war maniacs. 


Kim Il-song said: Literature should become human society's textbook and the banner of 
the people's war. The mission of literature is to really reflect life showing people 
the road to struggle. Kim Il-song expressed the hope that in their own creative 
activities, writers should put the emphasis on reflecting urgent problems and the 
people's demands, and portraying the main trends and the just struggle of the masses of 
people in the new era. 


Kim Il-song spoke highly of writers as speakers representing social life and as 
engineers related to the human soul. He said that to fullfill his glorious mission in 
society and discharge the responsibilities that he assumes before the people, a writer 
should not become only an onlooker watching realistic developments but should also 
become a person directiy involved in struggle and life and a stout fighter for justice. 


Chairman Kim Il-song said in conclusion that the writers and artists of various 
countries in the world should shew mutual unity, mutual support and close cooperation. 
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WANG ZHAOGUO ATTENDS PRC-JAPAN AMITY SESSION 


Speaks to Meeting 
OW260854 Beijing XINHUA Domestic Service in Chinese 0723 GMT 25 Sep 86 
{By reporter Zhang Huanili] 


[Text] Oiso (Japan), 24 Sep (XINHUA) -- The 3d Plenary Session of the 2lst Century 
Committee for China-Japan Friendship ended in Oiso, Kanagawa Prefecture, Japan this 
afternoon. 


After its opening in Tokyo, the session moved to Oiso on the afternoon of 22 September. 
During the past 2 days, Chinese and Japanese members of the comm‘ttee discussed, from a 
conviction that Sino-Japanese friendship will surely materialize in a realistic and 
candid manner, measures to exploit the favorable conditions in the friendly ties 
between the two countries to properly handle the destabilizing factors in the 
intermediate stage of development of the friendship. They discussed in depth and 
achieved common understanding on political and economic issues and on cooperation and 
exchange in science and technology, culture, and youth work, thereby deepening their 
mutual friendship and trust. 


At the closing session this afternoon, Wang Zhaoguo and Tadao Ishikawa spoke on behalf 
of the members of their respective countries. 


Wang Zhaoguo said: Chinese and Japanese members have agreed that the current session is 
held at a time when friendly relations between the two countries have continued to 
grow. During the past 2 years or so, both Chinese and Japanese members have worked and 
achieved good results in promoting lasting friendship and mutual understanding and 
trust between the peoples of the two countries. 


He said: Discussions at the current session can be summarized as follows: First, after 
thorough discussion of bilateral political relations, Chinese and Japanese members have 
reached consensus or held similar views on many issues. Secona, proceeding from 
long-range interests, they exchanged views and achieved common understanding on 
expanding bilateral views and achieved common understanding on expanding bilateral 
trade and economic relations and scientific and technological cooperation. Third, as 
for cultural and youth exchanges, they have agreed that thanks to the support from 
various circles in China and Japan, youth exchange has entered a new stage of all-round 
development, substantial in content and diversified in form, as reflected in the 
Chinese-Japanese youth festival held in 1984 and the Chinese youths’ visit to Japan 
last year. Cultural exchange has also been conducted through various channels, at 
different levels, and in a lively manner. Wang Zhaoguo said: All of these explain that 
the current session is a complete success. 


Ishikawa said: Through candid and animated discussions at the current session, Chinese 
and Japanese members have taken a giant step forward in creatively exploring ways for 
establishing long-range stable relations between China and Japan beyond the 2lst 
century. 


He said: The discussions have deepened mutual understanding between Japan and Chinese 
members. At the same time, through contacts outside the session, the members have 
strengthened their personal friendship. He stressed that the committee shoulders an 
arduous task of exploring the ways for establishing long-range and _ stable 
Japanese-Chinese relations beyond the 2ist century. 
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However, he is convinced that as long as the two sides make concerted efforts and do 
solid work, the task will certainly be accomplished. 


The session decided that the 4th Plenary Session of the 2lst Century Committee for 
China-Japan Friendship will be held in Beijing next fall. 


Chinese and Japanese members will leave here for Tokyo tomorrow morning. After paying 
some courtesy calls in Tokyo, Chinese members of the committee will return home on 2/7 
September. 


Reception Marks Session Close 
0W260012 Beijing XINHUA in English 1618 GMt 25 Sep 86 


[Text] Tokyo, September 25 (XINHUA) -- Chinese Ambassador to Japan Zhang Shu hosted a 
reception here today to celebrate the successful conclusion of the Third Session of the 
2lst Century Committee for China-Japan Friendship. 


Present at the reception were over 200 guests, including Wang Zhaoguo and Tadao 
Ishikawa, Chinese and Japanese chief representatives of the committee, and other 
committee members. 


Masayoshi Ito, chairman of the Dietmen's League for Japan-China Friendship, and 
Yoshikatsu Takeiri, chairman of the Japanese Komei Party, also attended the reception. 


The third committee session was held in Oiso, Kanagawa Prefecture, between September 22 
and 24. The first session was held in Japan in 1984 and China hosted the second last 
year. 


Nakasone Praises Friendship Talks 
0W270140 Beijing XINHUA in English 1838 GMT 26 Sep 86 


[Text] Tokyo, September 26 (XINHUA) -- The frank exchange of opinion at the Third 
Session of the 2lst Century Committee for China-Japan Friendship has strengthened 
relations between the two nations, Japanese Prime Minister Yasuhiro Nakasone remarked 
here today. 


Nakasone made the observation after hearing the report on the session by chief 
representatives of the two sides of the committee. 


The Japanese prime minister expressed satisfaction when the two chief representatives, 
Wang Zhaoguo of China and Tadao Ishikawa of Japan, described the session as a success. 


"To maintain and enhance Japan-China friendship remains a fundamental diplomatic policy 
of Japan and a strong desire of the Japanese people,” Nakasone noted. He added that the 
Japanese Government handled some recent problems between the two countries in 
accordance with the policy. 


He expressed the hope that representatives of the two sides will make joint efforts for 
the success of the fourth session to be held in China rext year. 
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Before meeting Nakasone, Wang Zhaoguo called on Masaharu Gotoda, Japanese chief cabinet 
secretary. Wang noted that as an old friend of the Chinese people, Gotoda has helped 
Nakosone considerably in handling problems between the two nations. 


As for historical issues Gotoda said he agreed with the late Chinese Premier Zhou 
Enlai's observation: Past experience, if not forgotten, is a guide for the future. 


The two peoples sliould increase exchange and promote mutual understanding and trust to 
extend their friendly relations, Gotoda stressed. 


Wang Zhaoguo Ends Visit 
0W271958 Beijing XINHUA in English 1505 GMT 27 Sep 86 
[Text] Tokyo, September 27 (XINHUA) — Chinese representatives of the 2lst Century 
Committee for China-Japan Friendship led by Wang Zhanguo left here for home thi 


afternoon after successful conclusion of the committee's third plenary session. 


The third session was held in Tokyo and Oiso, Kanagawa Prefecture, between Septembe: 
and 24. 


After attending the session, Chief Representative Wang Zhaoguo toured some enterprises 
in Tokyo and met with Japanese friends. 


The committee's first plenary session was held in Japan in September 1984 and China 
hosted the second last year. 


NAKASONE MEETS DELEGATION TO ECONOMIC CONFERENCE 


0WO21928 Beijing XINHUA in English 1842 GMT 2 Oct 86 


[Text] Tokyo, October 2 (XINHUA) -- Japanese Prime Minister Yasuhiro Nakasone said here 
today that Japan and China should work together in identify new areas for their growing 
Economic Cooperation. 


Nakasone made the remarks at the prime minister's official residence :\uring a meeting 
with members of the Chinese delegation to the "China-Japan Econoic Semiuar for the 2lst 
Century." The group is headed by Yuan Baohua, vice minister of the Chinese state 
economic commission. 


The prime minister said although the ties of friendship and economic cooperation 
between Japan and China are based on a solid foundation, there still are great 
potentialities to tap new areas to identify. 


The two countries, he added, should create better conditions for cooperation, deepen 
their mutual understanding and, in particular, make greater efforts in the legal and 
managerial aspects of their cooperation. 


Commenting on seminar, he said the meeting was important for solving the economic 
problems between the two countries.’ 
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Yuan Baohua said that China is seeking to improve the investment environment, enhance 
the quality of its products and ensure delivery on time. 


The seminar was jointly sponsored by one of the leading Japanese papers "ASAHI SHIMBUN" 
and China's "ECONOMIC DAILY." During the meeting, held from September 27 to 30, China 
and Japan discussed the prospects of closer economic cooperation, especially the need 
to improve China's investment environment and the necessity to reduce the imbalance in 
trade between the two countries. 


The Chinese delegation arrived here on September 26 and will leave for home tomorrow. 


GU MU MEETS VISITING JAPANESE SINGER ; 


0W021910 Beijing XINHUA in English 1535 GMT 2 Oct 86 

[Text] Beijing, October 2 (XINHUA) -- Chinese State Councillor Gu Mu met noted 
Japanese singer Saburo Kitajima and his party here today at the Great Hall of the 
People. 


Saburo Kitajima, a popular singer, has enjoyed a high reputation for more than 20 years 
in Japan. Gu wished his performing tour a success. 


Kitajima said that he would never forget his current China visit because his dream to 
visit China has finally come true coincident with celebration of his 50th birthday and 
25th anniversary of his artistic life. 


The singer said he would learn the cream of the Chinese songs and blend it into his 
songs. 


A banguet in honor of the singer and his party was followed the meeting. 
Kitajima and his party will perform at the Beijing Exhibition Centre October 5. 


COMMENTARY FORESEES CLOSER JAPAN-CHINA RELATIONS 


0W300346 Beijing Domestic Service in Mandarin 1150 GMT 29 Sep 86 


[Unattributed commentary from the "International Current Events" program: "The 
Inevitable Trend of the Great Development of Sino-Japanese Friendship"] 


[Excerpts] The 14th anniversary of the normalization of Sino-Japanese diplomatic 
relations falls on 29 September this year. [passage omitted] 


Development and consolidation of Sino-Japanese friendship is a matter of prime 
importance to the long-term and fundamental interests of the peoples of the two 
countries and to the maintenance of peace and stability in Asia and in the rest of the 
world. People welcome the fact that the governments of both countries attach great 
importance to Sino-Japoanese relations and deem it one of their basic national policies 
to develop the friendship between the two countries and the two peoples. 
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They have established a system of multilevel meetings and consultations, making it 
possible for the two sides to exchange opinions promptly, enhance their understanding, 
and increase their mutual trust. Because of this, their exchanges and cooperation have 
developed measurably in the political, economic, cultural, and other spheres. [passage 
omitted] 


To develop long-term good-neighborly and friendly relations in the future, the 2lst 
Century Committee for Sino-Japanese Friendship was established in 1984. An integrated 
Organization of both the governments and peoples, this committee has held _ three 
sessions. It has done a great deal of significant work for the development of 
Sino-Japanese friendship, winning high praise from the governments and peoples of both 
countries. It is no exaggeration to say that in the more-than-2,000-year history of 
contacts between the two countries, now is the best era of Sino-Japanese friendship. 
[passage omitted] 


Over the past 14 years, China and Japan have made considerable progress in economic 
cooperation. In 1985, the volume of bilateral trade -- imports and exports included -- 
was $16.44 billion. This was 29.1 percent higher than 1984 and up by 78.7 percent 
compared with 1980; the average growth rate per year being 10.5 percent. Among Japan's 
trade partners, our country climbed from fourth place in 1984 to second place in 1985. 
In 1985, China also became the second largest supplier among the countries and regions 
that were sources of Japan's imports. 


Sino-Japanese trade has played a significant role in the economic construction of both 
countries. The importion of new technology and equipment into our country has geared 
up the construction of key projects and accelerated the technological upgrading of 
enterprises. Preliminary figures show that by the end of 1985, China had signed some 
500 contracts with Japan for technology and equipment imports, and the transactions 
concluded in this regard had amounted to $6,439 million. 


Financial cooperation is also an important aspect of Sino-Japanese economic cooperative 
relations. As of the end of 1985, Japanese funds used by our country for economic 
construction had reached some $9 billion, including two general loans and two 
energy-development loans from Japan and direct investments by Japanese enterprises. 
Now all loans are fully manifesting their effects on the construction of key projects. 


Obviously, economic cooperation and mutual support and benefits between China and Japan 
are of vital significance. In view of the needs of the two countries and their 
respective strong points, it is quite possible for them to supply each other's 
requirements and supplement e.ich other for the benefit of their peoples. From a 
long-term viewpoint, the interdependent relations between China and Japan can only 
become closer. 


Of course, we should be sober enough to realize that frustrations and setbacks still 
exist on the broad avenue of the ongoing development of Sino-Japanese friendship. In 


recent years, textbooks were tampered with, and official visits were made ‘_ the 
Yasukuni Shrine. Not long ago Masayuki Fujio -- who has already been removed from his 
official post -- made a clumsy performance of trying to invoke the specter of 


militarism and reverse the correct verdict on it. All these were small adverse 
currents that hurt the feelings of tne two peoples and were harmful to Sino-Japanese 
friendship. They have, of course, been strongly denounced by the government, 
personages of deep insight, and the broad masses of people in Japan. [passage omitted] 
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It should be pointed out, however, that now over one-half of the Japanese today are 
young people who did not experienced the war. They have not felt the disasters brought 
to the two peoples by the war and lack a sufficient understanding of the history of the 
two countries. For this reason, it is possible that they do not treasure the 
hard-cultivated, fine Sino-Japanese relations of today as dearly as the older 
generation. 


Under these circumstances, it is a matter of great urgency for the Chinese and Japanese 
peoples to enhance their mutual understanding so that the Sino-Japanese friendship 
established by the older generation will be carried on and developed generation after 
generation. We believe that the governments and peoples of China and Japan will take 
up this sacred mission and make new contributions to the smooth inheritance of 
Sino-Japanese friendship by the young generation. In that case, Sino-Japanese 
friendship is bound to develop in greater breadth and depth and to bloom with even more 
spectacular brilliance. 


LATE REPORT: LI XIANNIAN TALKS WITH KIM IL-SONG 


0WO31128 Beijing XINHUA Domestic Service in Chinese 0908 GMT 3 Oct 86 


[Text] Pyongyang, 3 Oct (XINHUA) -- After arriving at the Paekhwawon State Guesthouse 
from the airport in the compnay of Kim I[l-song, general secretary of the Central 
Committee of the Workers Party of Korea and state president, Li Xiannian, member of the 
Political Bureau of the CPC Central Committee and president of the People's Republic of 
China, held very cordial and friendly talks with Kim I1-song. 


Li Xianunian and Kim Il-song are old friends who have met many times. After the two 
took their seats in the lounge, President Kim I[l-song asked President Li with concern: 
“Are you tired?" Li Xiannian replied with a smile: ‘Not tired, not tired. I am very 
happy that hundreds of thousands of people came out to welcome us." 


Kim Il-song said: "The people of our country should warmly welcome you because you 
have done many good things for Korea.” After hearing these words from Kim I1-song, 
President Li said: "I did not do anything. (During the Korean war) I only did some 
work in the rear."" President Kim continued: “Work in the rear is very important, for 
without the work in the rear, the front could not go on fighting.” 


Then the two leaders reminsced about the conditions in the war to liberate the Korean 
fatherland. President Li said: "Our two countries are as close as lips and teeth.” 
President Kim said: "Correct! We are one family!" President Li then said: “The 
friendship between our two countries is cemented by blood. We shed blood in the same 
trench, and it was impossible to distinguish which of the shed blood was Chinese and 
which of it was Korean." President Li continued by saying that Korean comrades have 
also taken part in the Chinese revolution. "Therefore, we cannot say that only China 
has aided Korea. Korea has also given us a lot of assistance." 


Thanking President Li for what he said, President Kim said: "Therefore, we should 
strive to pass ou this friendship from generation to generation.” Expressing his 
agreement, President Li said: "It definitely should be passed on from generation to 
generation." 
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CSSR'S ROHLICEK GREETS PRC ON NATIONAL DAY 


OWO21914 Beijing XINHUA in English 1516 GMT 2 Oct 86 


[Text] Prague, October 2 (XINHUA) -- Czechoslovakia's First Deputy Premier Rudolf 
Rohlicek extended his best wishes in a2 speech to mark China's 37th national day. 


The on-going cooperation and friendly relationship between Czechoslovakia and China, he 
said, are “two pillars supporting the bridge that links both countries." 


Rohlicek also recalled his September visit to China in his speech to Czechoslovakia 
correspondents, published in the latest edition of the weekly "“TVORBA" (CREATION) 
magazine. 


Good relations can lead to greater cooperation which will benefit both countries, world 
peace and socialism, the deputy premier said. 


ROMANIAN PARTY OFFICIAL MEETS PRC AMITY GROUP 


0W261011 Beijing XINHUA in English 0843 GMT 26 Sep 86 


(Text) Bucharest, September 26 (XINHUA) -- Romanian Communist Party Secretary Ion 
Stoian met today with a Chinese delegation led by Li Qiang, president of the 
Chinese-Romanian Friendship Association. 


During the meeting, Stoian said that exchange of visits by leaders of the two countries 
and parties have created the foundation for further cooperation in the political, 
economic, cultural and scientific and technological fields. 


Stoian pointed out that political independence should be guaranteed by a strong economy 
and that economic development requires peaceful circumstances. Therefore, the 
maintenance of peace is Romania's constant task. 


Both sides called for further strengthening of the political and economic cooperation 
between the two countries. 


The Chinese delegation arrived here on September 11. During their stay in the country, 
the guests met with officials of various Romanian Government departments and visited 
economic, social and cultural installations. 


The delegation left here tonight. 
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LIAOWANG ANALYZES CPC PLENARY SESSION GUIDELINE 


HKO20955 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 39, 29 Sep 86 pp 3, 4 


{Article by LIAOWANG reporter: "Unity, Construction -- A Guideline for Building 
Spiritual Civilization") 


[Text] The main item on the agenda of the 6th Plenary Session of the 12th CPC Centra! 
committee, which was held in the second half of September as scheduled, called for the 
discussion and approval of a programmatic document guiding the building of socialis< 
spiritual civilization. The strengthening of the building of spiritual civilization in 
the new historical period concerns various fields and has far-reaching influence. It 
has a bearing on the fundamental interests of various of the country's nationalities, 
and the success or failure of the socialist undertaking. 


Pave the Way for a New Economic System [subhead] 


Why it is that a subject such as the building of spiritual civilization is raised 
today, and that such emphasis is placed on its significance? 


Originally, in the years from the founding of the New China to the beginning of the 
Cultural Revolution, China's spiritual civilization -- a term not so popular then — 
was rated superb in the world. A corruption-free government, a spirit of dedication to 
serving society and others, strict discipline, and good moral practices -- all these 
were internationally recognized. But the a catastrophe of the Cultural Revolution did 
very serious damage to the Communist Party's many years of fine tradition, such as the 
idea of serving the people and the style of seeking truth from facts, linking theory 
with practice and integrating with the masses. Since the 3d Plenary Session of the 
llth CPC Central Committee, such traditions as seeking truth from facts, emancipating 
the mind, promoting democracy, and so forth have been greatly restored and developed. 
But many problems still exist where party style and social practices are concerned. 
They must be solved. 


Especially important is that since the emphasis on modernization as the focus of work, 
the implementation of the policy of opening up to the world and invigorating the 
domestic economy, and the introduction of an overall economic reform, many hackneyed 
concepts and habits formed in society over a long period of time, have become 
incompatible with new tasks and circumstances. The practice of sticking to old 
conventions, fedual patriarchal relations, ignorance, backwardness, and other 
conditions have been especially noticeable, and seriously hamper the development of 
productivity. Therefore, the building of spiritual civilization has become a task of 


great urgency. 


The 12th CPC National Congress in 1982 made a policy decision on the building of 
spiritual civilization. In September last year, the CPC Central Committee decided to 
discuss and approve, at the Sixth Plenary Session of the CPC Central Committee this 
year, a programmatic document to strengthen the building of spiritual civilization as a 
guideline for work in this respect. After a long period of debate, discussion, 
drafting and modification, this document will soon be published. It will give an 
effective boost to the building of spiritual civilization and pave the way for the 
development of new productive forces and for a new economic system. 
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The Fundamental Task and the Main Idea [subhead] 


The fundamental task in the building of spiritual civilization is to take being a 
citizen “with ideals, morality, education and discipline” as a guiding principle and 
improve the ideological, moral, scientific, and cultural qualities of the entire 
Chinese nation. 


“Having ideals, a sense of morality, a cultural standard and a sense of discipline” is 
an highly condensed summary, made by Deng Xiaoping, on the basis of the task of 
modernization and the problems now existing in society in the ideological and moral 
fields. This has the effect of countering existing defects and bringing instant 
results. It also fits in with the direction of advance in socialist modernization. It 
is an important guide in building spiritual civilization. 


What then, is the guiding idea for the building of spiritual civilization? At a forum, 
a Chinese Communist leader suggested: The starting point, and the end of the whole 
effort to build spiritual civilization, call for striving to unite people of all the 
country’s nationalities in the most widespread and coeherent manner, upholding an 
overall reform and the policy of opening up, sharing the same will and the same goal, 
and pooling mass wisdom in building a great modern socialist country. This guiding 
idea may be summed up in four big Chinese characters which represent unity and 
construction. 


Some old ccucepts and habits need to be changed, and certain new concepts and practices 
need to be established. There are two ways of eliminating the old and establishing the 
new. One is the method used during the 10 year of the Cultural Revolution. It is 
"taking class struggle as the key link" and participating in mass criticism and mass 
struggle and random criticism and random struggle, causing a great disruption in the 
unity of the Communist Party and the unity of all nationalities and people of all 
social strata throughout the country. The so-called “destruction of the four olds" 
ended up only in the “the four olds" dominating the scene. The social moral standard 
also dropped. The lesson from the Cultural Revolution is that such a method should be 
dropped. Another way is to become united and look ahead. With new things established, 
old ones will dwindle away. Therefore, the current effort to build spiritual 
civilization must be directed toward unity, toward construction, and toward the raising 
of standards and education. Attention must be concentrated on uniting the people and 
giving full play to the people's activism and their creative spirit and on efforts to 
strengthen ideological and moral construction and construction in the educational, 
scientific and cultural fields. 


Unity — Arouse All Positive Factors [subhead] 


Building a highly civilized modern socialist country provides a comprehensive basis for 
unity of people of all the country's nationalities in the political, moral and 
spiritual fields. On such a basis, we can realize comprehensive unity. 


The building of a prosperous and powerful country is the ideal of all enlightned people 
and people of all nationalities in contemporary history. With the founding of the New 
China, the history of being freely subject to annexation, and freely imposed upon, 
ended completely. But building of a rich and powerful country still calls for a long 
period of hard work by the people of the whole country. Therefore, with the main goal 


of modernization, we call call into action the activism of all patriots -- people 
inside and outside the party, Marxists and non-Marxists, atheists and religious 
believers, people at home and abroad -- and unite the largest possible number of people 


bent on carrying out reforms, introducing openness and participating in construction. 
Between people of various nationalities, between workers, peasants and intellectuals, 
and even between family members, we must promote the new style of unity marked by 
mutual love, mutual help and mutual support. [paragraph continues] 
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Unity is strength. Given the existing general situation of pol tical and general 
stability and unity on the mainland, the building of spiritual civi! ization must give a 
boost to mass unity on the basis of modernization. Only in this way can all-conquering 
force come into being, can China achieve the level of being relatively well off by the 
end of the century, and can the goal of joining the ranks of develcped countries in the 
world by 2049 be reached. 


The Key Lies in Construction [subhead| 


The key to spiritual civilization lies in construction. Faced with new tasks, new 
conditions and many new and old problems, in what fields should we first make a start? 


Ideas and morality complement each other. Without common ideals, the people of a 
country are a loose grouping, like a heap of loose sand. With ideals, a person will 
muddle on without being capable of anything great. Without ideals, he cannot achieve a 
very high moral level. In building spiritual civilization, we must advocate and 
develop a moral trend of loving the people, loving labor, loving science and loving 
socialism. 


A Communist Party member must have an even higher moral level. The development of a 
society and its future and the prosperity and happiness of a people always call for a 
large number of socially advanced elements staying ahead of the era, fighting a hard 
struggle and leading the way. The special worth of a Communist Party member lies in 
his being capable of correctly treating personal gains and losses, serving the 
interests of the state, the people and society, consciously contributing aji his 
personal wisdom and talent, and even sacrificing his own life. 


Professional ethics also represents an important link. A poor service attitude has 
become a major problem. We must strive energetically to promote the spirit of serving 
the people and being dedicated to the job, especially in commercial, service, medical, 
communications, transportation and other departments. 


The building of socialist democracy and a relevant legal system is an especially 
important aspect in the effort build spiritual civilization. A high degree of 
democracy is the goal of socialism. Deng Xiaoping said: "Without democracy, there is 
no socialism and no socialist modernization." At present, we must build a democratic 
system realistically. Only with things systematized and institutionalized, can there 
be a guarantee of democracy. Given a long period of feudal society, China is 
inattentive to the legal system. Lessons from the Cultural Revolution have made people 
further realize that a sound legal system is a way to long-lasting peace and order. In 
the past few years, various important laws and regulations have been worked out 
successively by legislative organs. This year, education on the legal system has been 
further conducted within a scope embracing all the people. Every person must have an 
idea of the law and abide by the law. 


Ignorance and backwardness are tremendous obstacles to modernization. Therefore, a 
fundamental task in the building of spiritual civilization is to improve the scientific 
and cultural qualities of all the people. We must popularize education energetically, 
raise cultural standards, develop science and show respect for knowledge and talent. 


Excellent Conditions for the Building of Spiritual Civilization [subhead] 


Generally speaking, the program for building spiritual civilization is very rich in 
content, with tremendous tasks involved. It is not a job that can be accomplished 
overnight. [paragraph continues} 
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Only through protracted, arduous and accumulated efforts by the people of tue whole 
country can comprehensive results be achieved. But conditions in various fields today 
are conducive to the building of spiritual civilization. In the past few years, a 
major development in the economic and political situation on the mainland has been the 
gradual unfolding of an overali reform. Tremendous achievements in the rural economic 
reform, the overall economic reform focusing on the city, and the reform of systems 
involving science and technology, education, and so forth have developed successfully. 
The political reform has also been put on the agenda. The national economy has been 
set on a path toward sustained, steady and coordinated development. In sum, reform and 
openness have give an effective boost to the advance of various modern socialist 
undertakings focus g on economic construction. Meanwhile, in the course of carrying 
out reforms and opening up, the reform spirit or pioneering, exploratory and go-getting 
spirit of the people ou the mainland has been increasingly active. All these, combined 
with a long period of political stability and the people living in perfect peace and 
contentment, constitute excellent conditions for strengthening the building of 
spiritual civilization. The building of spiritual civilization has, on the other hand, 
stimulated the progress of the economic reform and economic construction. Balanced 
development in material and spiritual fields will enable China to advance more rapidly 
along the path to modernization. 


CPC ADVISORY COMMISSION PLENUM'S COMMUNIQUE 


OW291212 Beijing XINHUA Domestic Service in Chinese 1130 GMT 29 Sep 86 


[Text] Beijing, 29 Sep (XINHUA) -- Communique of the Sixth Plenary Session of the 
Advisory Commission of the Central Committee of the Communist Party of China 


(Adopted by the Sixth Plenary Session of the Advisory Commission of the Central 
Committee of the Communist Party of China on 28 September 1986) 


The Sixth Plenary Session of te Advisory Commission of the Central Committee of the 
Communist Party of China was held in Beijing on 28 September 1986. One hundred and 
sixty members of the Central Advisory Commission attended the plenary session. 


Comrades attending the session unanimously supported the Resolution of the CPC Central 
Committee on the Guiding Principles for Building a Socialist Society with an Advanced 
Culture and Ideology adopted by the 6trh Plenary Session of the 12th Central Committee 
of the Communist Party of China. They pledged that they will earnestly study and 
broadly propagate this programmatic document meant for intensifying the building of a 
socialist society with an advanced culture and ideology in China during the new period, 
set an example for other party comrades, and work hard with them in implementing the 
resolution. 


Comrades attending the session unanimously supported the Resolution of the 6th Plenary 
Session of th 12th Central Committee of the Communist Party of China on the Convening 
of the 13th National Party Congress. 


The Sixth Plenary Session of the Central Advisory Commission was chaired by Comrades Bo 
Yibo and Song Renqiong, vice chairmen of the Central Advisory Commission. During the 
session, Comrade Bo Yibo expressed his view on how the Central Advisory Commission 
should implement the Resolution of the CPC Central Committee on the Guiding Principles 
for Building a Socialist Society with an Advanced Culture and Ideology. 
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SHIJIE JINGJI DAOBAO ON REFORM OF LEADERSHIP SYSTEM 


HK291417 Shanghai SHIJIE JINCJI DAOBAO in Chinese 15 Sep 86 p 14 


[Article by Han Kang (7281 1660), Zhou Wei Min (0719 3634 3046) and Lu Zhongyuan (4151 
0022 0626) of the Central Party School: "Some Views on Reforming the Leadership System" 


{Text ] The Chinese Communist Party is a ruling party. In our country, the ruling party 
possesses the political powers and manages state affairs. However, a large number of 
the ruling activities are not carried out in the capacity of government and state power 
organs but directly conducted by the party organs and systems. Meanwhile, the 
government and state power organs also perform the function of state administration 
under the leadership of the party. Therefore, there are two sets of organs and systems 
simultaneously administering the state in the general framework of the political 
structure in our country. 


The first contradiction of this kind of administrative pattern is that the party 
possesses actual state power outside of the state power organs and exercises the 
administrative leadership and management outside of the government. In the first place, 
this makes the state power organs as well as the government unworthy of their names and 
prevents them from setting up their necessary authorities. In the second place, this 
makes the ruling activities of the party lack the due legal capacity. For example, the 
Constitution stipulates that the supreme state power organ is the National People's 
Congress as well as the NPC Standing Committee born of it. Nevertheless, the supreme 
power organ of the party, in fact, often directly exercises supreme state power above 
the NPC, thus unnecessarily harming the authority of both the party and the state. 


As these two sets of power organs and systems simultaneously perform the similar 
functions of state administration, friction and contradictions would arise. Therefore, 
eliminating friction and solving contradictions entails extra work, thus seriously 
affecting administrative efficiency. The present dual leadership structure in the 
enterprises in our country can typically exemplify this issue. 


This pattern of relationship between those who lead and those who are led has made it 
difficult to realize a rational distribution of state political power. Despite the fact 
that we have a basically complete organizational form to .ationally distribute state 
power, the pattern of the party's unified leadership over the government prevents the 
state organs from playing a relatively independent, rational and full role. 


The existence of this administrative pattern and its interrelations made the party 
unavoidably overcentralize its power. However, because of the specific characteristics 
of the power system of the party, the power is often concentrated in the hands of a few 
leaders or a particular leader and becomes a kind of almost unrestricted and unlimited 
personal power. The 10-year catastrophe has demonstrated this great harmfulness. 


This administrative pattern has showed that state administrative organs and systems 
have exceeded the rational limit and that the overcentralization of power and the 
relevant phenomenon of irresponsiblity have resulted in the administrative barriers of 
overstaffing in two aspects. First, the overcentralized and almost all-embracing 
leadership pattern would surely urge the party to complete and constantly expand its 
administrative organs and systems. Second, as it is difficult for the state 
administrative organs to effectively perform their normal functions, they have to rely 
on the method of increasing institutions to complete many works, in particular, those 
provisional and gradual works. [paragraph continues] 
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The lower the work efficiency of the administrative organs, the more institutions would 
be needed. The more institutions that are added, the lower is the work efficiency of 
the administrative organs. One of the important reasons for the deterioration and 
development of these administrative barriers into chronic and stubborn diseases is the 
failure to break this vicious cycle. 


The party's structural system is overburdened in that its scale and consumption have 
far exceeded the actual needs of performing its function of state administration and 
its own management. The systems and organs of the party are the "carriers" of the 
ruling activities of the party, or the physical representatives of the party's 
leadership. It has two operational aims: The outward aim is that organs of the party 
Central Committee enact the development principles and outlines for the party and the 
state, while the local party systems and organs are responsible for supervising the 
implementation of these principles and outlines. The inward aim is to manage and 
educate party members. According to the requirements of the outward aim, the sys’ems 
and organs of the party should be the systems and organs mainly responsible for 
carrying out investigation and research. According to the requirements of the inward 
aim, the works of the systems and organs of the party are not intended for the ordinary 
citizens. This determines the non-administrative characteristics of the organizational 
structure of the party's systems and organs. 


However, there is now no fundamental difference between the party's systems and organs 
and the organizational structure of the state's administrative organs. In a certain 
sense, many party leading organs have, in fact, become the "management offices of local 
affairs," which are often much larger than government organs in scale. Because of the 
special status as well as the “special rights" of the ruling party, the systems and 
organs of the party often tend to expand regardless of the normal restrictions. In 
comparison, it is easier to incite the structural inflation. 


Under the centralized leadership system, the selection and appointment of the leaders 
of the state administrative departments, the cultura’ and educational systems, and the 
mass organizations at all levels arid the large and medium-sized enterprises are all 
monopolized by the organs of the party. Therefore, the party wastes much organizational 
effort in appointing cadres who are not of the party system and becomes, to a certain 
extent, a social cadre management department. being busy with the ro tine duties of the 
enormous non-party propaganda and educational systems and organs grow larger and employ 
more and more staff. 


Having an exhaustive encumbrance and consuming a lot of its energy in handling the 
daily administrative works, the party has to scatter its forces in investigating and 
researching lines, principles and policies, thus reducing the political leading role of 
the party. Directly participating in administration, the systems and organs of the 
party become the direct bearers of the administrative responsibility. Therefore, 
whenever errors occur for whatever reasons, people would tend to regard them as the 
errors of the party's lines and principles. As a result, the image and reputation of 
being a ruling party are often damaged because of trifling administrative disputes. 


Thus, we can see that this peculiar ruling pattern is the fundamental cause for this 
syndrome of administrative barriers. Its existence shows that the most important issue 
in our country’s political structure is that the relationship between the party and the 
government is not harmonious over a long period of time and that the ruling party still 
exercises state power above the organizations of state political power. [paragraph 
continues] 
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This is not a simple issue that the functions of the party and the government are not 
separated but an issue that the relationship between the party and government is not 
ratioual. Therefore, to truly and effectively cure this syndrome of administrative 
barr’.ers, we should, first of all, consider how to harmonize this kind of relationship. 


JINGJI RIBAO DETAILS POLITICAL REFORM PRIORITIES 


HKO30533 Beijing JINGJI RIBAO in Chinese 24 Sep 86 p l 


[Commentator's Article: “We Must Be Clear About Priorities in Political Structural 
Reform" -- capitalized passages published in boldface] 


[Text] Currently, political structural reform has become a major topic with which 
everybody is considerably concerned. People feel deeply that in conducting economic 
structural reform, appropriate efforts should also be made to reform some aspects of 
the political structure. In this sense, economic structural reform includes matters 
pertaining to political structural reform. 


In discussing political structural reform, we must be clear about its priorities. By 
political structural reform, we mean reforming the leadership structure and not 
changing the political system. Our political structural reform is the self-improvement 
of our country's socialist system and, therefore, we should not and cannot blindly copy 
the existing patterns in other countries. In terms of the current situation, our 
political structural reform can be summed up in four phrases: SEPARATING THE ROLES OF 
THE PARTY AND THE #$GOVERNMENT; INSTITUTING DECENTRALIZATION; STREAMLINING 
ADMINISTRATION; AND INCREASING WORK EFFICIENCY. 


The functions of the party should he separated from those of the government. The party 
committee is not an organ for managing the economy. It should concentrate on major 
issues and strive to offer overall leadership. The government should take charge of 
enterprises. To institute decentralization means to readjust relations and remove 
"barriers" of power between central and local authorities. Hence, there is a question 
of decentralization for every administrative level. If leading authorities refuse to 
decentralize power, or if some leading authorities decentralize power while others 
withdraw powers recently decentralized, it will be hard to arouse the enterprises’ 
initiative. Decentralization will certainly involve streamlining administration. In the 
last 2 years, the phenomena by which more new organizations were set up and their staff 
expanded, some existing organizations were upgraded in status, and position promotions 
were carried out arbitrarily, have been increasing in number. They are the main causes 
for bureaucratic practices and low work efficiency, and increasing work efficiency is 
the starting point of our structural reform. 


Political structural reform must be carried out in an orderly way and should not be 
rushed by mass action. Nevertheless, we should carry out a reform measure resolutely 
once we are certain of its success. For instance, we should make energetic efforts to 
increase work efficiency, improve work style, and to transform administrative 
functions. Structural reform is mainly aimed at streamlining administration, 
readjusting and transforming the functions of government organs, and smoothing out and 
perfectinz administration and management systems, rather than removing, merging or 
reducing .1e number of departments in a summary fashion. Therefore, many problems can 
be solved gradually in the course of continuously expanding the decision-making power 
of enterprises, and e-perimenting with or popularizing the factory director 
responsibility system. 
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NATIONAL REFORM-THROUGH—LABOR SYMi’OSIUM ENDS 


OW300459 Beijing XINHUA Domestic Service in Chinese 1204 GMT 29 Sep 86 
[By reporter Yvan Wenzhong and correspondent Xia Weimin] 


{Text] The first national symposium on theories of reform and reeducation through labor 
was concluded yesterday in Taian City, Shandong Province. 


More than 250 academic papers were submitted to the symposium. Of these, 58 were 
discussed at the symposium, and different opinions on them were exchanged. From the 
viewpoints of pedagogics, psychology, and jurisprudence, the writers of the papers 
focused their discussions on the question of how to further raise the efficiency of 
reform and reeducation and reduce the rate of repeated crimes. They set forth their 
opinions on the legislation of reform and reeducation through labor, the use of 
scientific work methods, the improvement of the quality of police officers doing this 
work, and such questions as how to turn the places of reform and reeducation through 
labor into special schools and how to mobilize the people in society to do a good job 
in helping educate criminal offenders and those undergoing reeducation through labor. 
They also pointed out the need to discuss from different directions and angles the 
questions regarding the legal aspects of conducting reform through labor. 


Over 200 workers and theoretical researchers on the work of reform and reeducation 
through labor from 21 provinces, municipalities, and autonomous regions attended the 
symposium, which opened on 24 September. The consensus of opinion expressed at the 
symposium was that the work of reform and reeducation through labor is societal systems 
engineering, and that making comprehensive efforts to raise the standards of social 
conduct is of vital significance in reducing crimes and radically improving public 
security in society. 


Gu Qiliang and Lu Jian, both vice ministers of justice, attended this symposium jointly 
sponsored by the Ministry of Justice and the Shandong Provincial Department of Justice. 
They both made speeches. 


KMT ‘SPECIAL AGENT' SENTENCED TO PRISON IN WENZHOU 


HKO30815 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1346 GMT 30 Sep 86 
{[Report: "A KMT Spy Case Tried in Wenzhou City”] 


[Text] Hangzhou, 30 Sep (ZHONGGUO XINWEN SHE) -- After trying a KMT spy case, the 
Intermediate People's Court in Wenzhou City, Zhejiang Province, has sentenced special 
agent Chai Tsung-chao to 10 years imprisonment and deprived him of political rights for 
5 years. On 30 September, the Higher People's Court of Zhejiang Province rejected the 
defendants appeal by making a final judgment and maintaining the original sentence. 


A native of Dongtong County, Zhejiang Province, Chai Tsung-chao, male, 42, was a former 
individual sales agent. In mid-September 1985, he filed to Jinmen Island to supply the 
KMT secret service with relevant information about China's coastal areas and to join 
the spy organization. On 2 March of this year, he sneaked back to the mainland with the 
intention of carrying out such activities as recruiting new members for the spy 
Organization and collecting information. 
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With support of the Fujian provincial state security organ and the PLA units stationed 
in Fujian, the Wenzhou City's State Security Bureau cracked this spy case on 21 March 
after meticulous imvestigation. The arrested Chai Tsung-chao and discovered and seized 
his criminal evidence, such as secret writing instruments, operational funds, address 
codes for secret contact, and assumed names. 


AIR FORCE USES FLIGHT SIMULATORS FOR TRAINING 


0WO21152 Beijing XINHUA in English 1046 GMT 2 Oct 86 


[Text] Beijing, October 2 (XINHUA) -- China's air force is using mock-ups of aircraft 
for training, said an officer at the People's Liberation Army's Air Force Headquarters. 


“As the equipment for the Air Force is getting more sophisticated and expensive, it's 
impossible and too expensive to use real equipment all the time to train our men," the 
officer said. 


The Air Force has already worked out 16 kinds of mock-ups which enable the users to 
conduct flying, take-off, landing, aerial combat and other skills on the ground, he 
said. 


It costs over 300,000 yuan to train a pilot the officer said, adding that the 
application of a flight simulator greatly reduces the cost. 


Air Force pilots, both in training and on active service, spend 20 percent of their 
flying time in the simulators, the officer said. 


RENMIN RIBAO EVALUATES JOINT-VENTURE VIOLATION 


HKO20839 Beijing RENMIN RIBAO in Chinese 26 Sep 86 p 1 


{Report by correspondents Wang Chu (3769 2806), Gong Dafa (7895 6671 4099), and Pan Yan 
(3382 5888): “Director and Deputy Director of the Hubei-Parker Hermetic Parts Factory 
Reinstated Following the Sino-Foreign Joint-Venture Enterprise Law"] 


[Text] By the direct intervention of the Hubei provincial government, the director and 
deputy director of the Hubei-Parker Hermetic Parts Factory, a Sino-U.S. joint-venture 
enterprise, who were removed from office by the Provincial Department of Machine 
Industry in violation of the Sino-foreign joint-venture Enterprise Law, were reinstal.ed 
on 24 September. 


The Hubei-Parker Hermetic Parts Factory is the first Sino-foreign joint-venture 
enterprise ever set up in Hubei Province. It is jointly operated by the Hubei 
Provincial Motor Vehicles Corporation and the American Parker-Hannifin Corporation. In 
the 3 years simce the joint venture was launched, the cooperation between the two 
sides, Chinese amd American, has been doing just fine. Factory director Chen Weizhen 
and Deputy Director Cai Guoning took charge of the import of the know-how for 
manufacturing rubber 0-type rings and thus contributed to solving the problem of “three 
leaks" existing in Chinese mechanical, electrical, and other industrial products for 
many years. At the same time, a considerable amount of the factory's products are 
readily marketed in the United States, Canada, Australia, and the FRG. It has 
established a good reputation both at home and abroad. 
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However, simce March of this year, the Hubei Provincial Department of Machine Industry, 
which is in charge of the tactory, has sent a work team and then an investigation team 
in the name of assessing the factory's lcauing body and management. This is ir 
defiance of the relative stipulation provided by the sino-foreign joint-venture 
enterprise law, which says: "The highest organ of power in a joint venture is its 
board of directors which alone has the power to make decisions on all major issues." 
On 25 April the provincial Motor Vehicles Corporation unilaterally dismissed the 
factory's director and deputy director from office. This dismisszl caused 
dissatisfaction among the community and the American side. At the meeting held by the 
fac‘ory’s board of directors in Wuhan from 27 July to 1 August, the American 
representative indicated in explicit terms that the decision was unacceptable and 
repeatedly imsisted that the annual work veport to the board of directors be made by 
Chen Weizhen and Cai Guoning. These rational requests were all turned down by the 
department of machine industry. Consequently, the meeting broke up in discord. 


The dismissal of the director created considerable confusion within the factory. In 
the last 4 months since then, production h2s been in a state of semiparalysis. 


TA KUNG PAO Report 
HKO20841 Homg Kong TA KUNG PAO in English 2-8 Oct 86 p 2 
{From the “The Past Week" column: "A Case of Blatant “Administrative Interference” ] 


[Text] Im the three years since the joint venture [JV] was launched, the cooperation 
between the Ohio-based Park Hermetic Company, and its Chinese counterpart, the Hubei 
(prcvince) Auto Plant had been doing just fine. But not after the all-too pervasive 
monstrosity known as ‘administrative interference’ poked its nose into it earlier this 
year and held up the JV‘s operation for four months. And for a while the future of the 
Hubei-Park Hermetic Parts Company looked glum indeed had not Beijing steppped in to put 


a typical wrong right. 


Although what exactly went wrong is still unclear from the prominently featured report 
carried in the PEOPLE'S DAILY [PD] of 26 September, there is no doubt that the fault 
lies neither with the JV's Chinese nor U.S. partners, but with a third party: the 
Hubei Provincial Bureau of Machine Industry, which oversees the Hubei Auto Company. 


Unfortunately, the evidently audacious part played by this guilty third party is not 
fully revealed in the PD story except for its final act of dismissing Hubei-Park's 
director, Chen Wei-chen, and his deputy, Cai Guoning, for some unknown reason. 


The audacity of this action, not to say the utter travesty of law and common sense, can 
be assumed firom the fact that Hubei Park had all along been regarded by the Ministry of 
Foreign Economic Realations and Trade [MFERT] as one of the most successful JVs China 
has set up with a foreign firm. 


From the Chimese viewpoint, Hebei-Park's success in importing ine know-how for 
manufacturing the O-type hermetic ring which ‘contributed to stopping the ‘leaks’ 
marring Chinese mechanical and electrical products’ was an achievement to be proud of. 
And as a foreign exchange earner, the JV's products are readily marketed in the U.S., 
Canada, Australia, and West Germany. 
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Equally happy with the Hubei-Park, the U.S. company's representative freely admitted 
that, of the close to 10 joint ventures his company has set up in China, Hubei-Park 
Hermetic Parts Factory was not only the most successful, but also the most important. 


The JV's troubles began in March this year when the provincial Machine Industry Bureau 
took upon itself to send a ‘work team' and then an ‘investigation team' to 'study' the 
factory's ‘leading body’. 


The consequent dismissal of the factory's director and vice director in April caused a 
strong protest from the American company. Aside from creating considerable confusion 
within the factory, the bureau's oblique meddling also caused eyebrow-lifting and 
head-shaking in society at large. 


Park was perfectly right in stating that the unilateral decision made by what it saw as 
an outsider was unacceptable. Therefore, it had a right to insist that the annual 
report to the factory's board of directors be made by either Chen or Cai. 


As this request was not met, the responsibility lies entirely with the Machine Industry 
Bureau for the unhappy ending of the meeting of the factory's board of directors held 
from 27 July to 1 August. 


The incident naturally causes concern as to the authority and dependability of the 
Sino-foreign joint ventures law. 


It is explicitly stated in this law that the highest organ of power in a joint venture 
is its board of directors which alone has the power to make decisions on all major 
issues. 


While it is a relief to learn that both Chen and Cai have been reinstated following the 
intercession of the MFERT on behalf of Park, the outside world, especially business 
circles, has yet to learn what kind of punishment as well as economic responsibilities 
were brought to bear upon those responsible for this face-losing incident. 


ECONOMIC STRUCTURAL REFORM FEATURES SHAREHOLDING 


HKO21446 Beijing RENMIN RIBAO in Chinese 26 Sep 86 p 5 


[Article by Shen Jiru (3088 7535 1172) and Li Jinzao (2621 6855 2483): "A Discussion 
on the Article ‘Shareholding Is a New Basic Point of the Socialist Enterprises'"] 


[Text] The reform of the socialist ownership system has already been placed on the 
agenda of the economic structural reform. A socialist public ownership system is to be 
established by practicing the socialist corporation and holding system and setting up 
socialist corporations and consortiums with a view to ensuring that enterprises will 
really assume full responsibility for all profits and losses under socialist public 
ownership and to eliminating the shortcomings of the ownership by the whole people, 
under which enterprises eat from the same big pot provided by the state and their 
duties, powers, and interests are separated from each other. This process has a 
bearing on the in-depth development of our reform of the economic structure. Comrade 
Tong Dalin's article "Shareholding Is a New Basic Point of the Socialist Enterprises" 
(hereinafter referred to as "New Basic Point") published on 18 August is of positive 
significance. However, some points of view expressed in this article are open to 
question. [paragraph continues] 
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Quoting two remarks by Marx on joint-stock companies, the article "New Basic Point" 
concluded that the joint-stock company that Marx referred to is a transitional point 
indispensable to the transformation of capital into the producer's property and, "from 
our current point of view, this transitional point means a new basic point for 
socialist enterprises." In fact, this is only the author's own opinion rather than 
Marx'. Marx held that the joint stock company is the consequence of the "extreme 
development of capitalist production," and "a necessary transitional point for capital 
to be retransformed into the producers' property which, however, is no longer the 
private property of separate producers, but the property of combined producers, in 
other words, direct property of society." ("Collected Works of Marx and Engels," Vol 
25, p 494) Shareholding does not equal “direct property of society." Instead it is 
merely a kind of public ownership characterized by group posssession. Marx did not 
talk about the question of the survival of joint stock companies in the socialist 
society but held that as a result of the extreme development of capitalist production, 
the joint stock company as a form of collective capitalism will become a transitional 
form which will finally develop into a new ownership system under which combined 
producers will jointly own means of production. How will such a transition be 
effected? In "The Communist Manifesto,” Marx and Engles said: "The proletariat will 
make use of its political rule to seize all the capital of the bourgeoisie step by step 
and put all the production means under the control of the state, namely, the organized 
proletariat which is turned into the ruling class." ("Selected Works of Marx and 
Engles," Vol 1, p 272) It is quite obvious that the transitional point that Marx 
referred to denotes the extreme development of capitalist productive forces, which 
implies that the conditions for a revolution in the capitalist ownership are ripe. The 
socialist revolution as predicted by Marx and Engles can only take place in a country 
where capitalism is highly developed. Marx and Engles held that commodity production 
would no longer exist in a socialist society, and the form of ownership of production 
means would be direct ownership by all the laborers. In light of this thesis of Marx, 
the question on the process of transforming socialist enterprises into joint stock 
companies is obviously irrelevant. For this reason, the “transitional point" can only 
be interpreted as the ripe condition for revolution rather than a new basic point. In 
his article “imperialism is the Highest Stage of Capitalsm," Lenin also pointed out 
that “monopoly is a transition from capitalism to a still more developed sytem" 
("Selected Works of Lenin," Vol 2, p 808) Then can we say that monopoly is also a new 
basic point of socialism? 


The article “New Basic Point" holds that "the emergence of capitalist joint stock 
companies has played a tremendously great role in realizing the separation between 
ownership and management power and between government administration and enterprise 
management. The realization of these two separations has stimulated the capitalist 
economy to develop on an unprecedented scale and at an unprecedented growth rate." 
This viewpoint is open to question. First of all, government administration and 
enterprise management had always been separated in capitalist countries. This 
separation is not the product of the joint stock company but is determined by 
capitalist private ownership. However, in the wake of the development of capitalism, 
it is now becoming an increasingly prominent trend that capitalist governments are 
stepping up their intervention in enterprises’ operation. This kind of intervention is 
effected mainly through the regulaton of the external environment for enterprise 
operation, such as government purchase, subsidization, change in tax rate and exchange 
rate, transfer of patented technology, subsidization of scientific and technological 
research, and so on, which may affect enterprises' decision-making. The argument of 
the article "New Basic Point" that the joint stock company as a form of enterprise 
organization will facilitate the separation between government administration and 
enterprise management is groundless. In the next place, as a matter of fact, the 
emergence of capitalist joint stock companies has facilitated the separation between 
the ownership and management of enterprises and thus given an impetus to the 
development of capitalist production. This is an aspect of the issue. [paragraph 
continues ] 
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The other aspect, perhaps the more important aspect, is that the capitalist joint stock 
company as a form of enterprise organization has considerably speeded up the process of 
concentration of capital and production, the accumulation of capital, and _ the 
application of new technology; in other words, the joint stock company has aggravated, 
from a macroeconomic point of view, the haphazard and anarchic state of capitalist 
production, resulting in frequent crisis. 


We hold that in analyzing socialist joint stock companies, one cannot concentrate one's 
attention solely on the separation between ownership and management power. In 
socialist joint stock companies, the mechanism governing the relations between the 
ownership and management power works in two ways. In the first place, as far as the 
relations between the state and the enterprise are concerned, we want to appropriately 
separate ownership from mamagement power, so that the state will only take care of the 
formulation of the cardinal principles and the enterprise will undertake day-to-day 
operation and decision-making. In the next place, the enterprise as an economic cell, 
in selling its shares, is to integrate the shareholder's power, duties, and interests 
with the motive force for enterprise development and to combine ownership and 
management power so that it will become an independent economic entity which assumes 
full responsibility for all profits and losses. While turning socialist enterprises 
into joint stock companies step by step, we must strengthen the state's macroscopic 
control over the economy mainly by financial and monetary means, so as to maintain a 
balance between the aggregate supply and the aggregate demand in social production and 
to guide enterprises in formulating correct development policies. 


WAN LI ATTENDS OPENING OF HUANG HE BRIDGE 


HKO10137 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 30 Sep 86 


[Excerpts] A solemm ceremony to open the Zhengzhou Huang He road bridge to traffic was 
held on 30 September. [passage omitted) 


Present at the ceremony were Wan Li, member of the Political Bureau of the CPC Central 
Committee, member of the CPC Central Committee Secretariat, and vice premier of the 
State Council; Huang Hua, vice chairman of the NPC Standing Committee; Mu Qing, Yu 
Mingtao, Zheng Guangdi, (Ma Yimin), (Du Kunyong), (Zhao Jinghua), and (Zuo Jianchang), 
responsible comrades of state departments concerned; Yang Xizhen and (Zhu Chao), 
responsible comrades of Jinan Military Region and other units; and Zhang Runsheng, vice 
governor of Hebei. 


Also present were responsible comrades of the Henan provincial party committee, 
Advisory Commission, Discipline Inspection Commission, People's Congress Standing 
Committee, government, CPPCC, and Military District including Yang KXizong, Liu 
Zhengwei, He Zhukang, Zhao Di, Han Jingcao, Song Yuxi, Yue Xiaoxia, and Zhan Jingwu. 
[passage omitted] 


Vice Governor Hu Tiyun declared the ceremony open at 1040. (Zhang Jinghui), deputy 
head of the leadership group for construction of the bridge, then reported on the 
construction work. He said: This bridge runs from Nanyuankou of Zhengzhou City on the 
south to Livan Village in Yuanyang County on the north of the river. The bridge is 
5,550 meters long. It is at present China's longest road bridge. [passage omitied] 
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Meets Beijing Workers 
0WO11350 Beijing XINHUA Domestic Service in Chinese 0634 GMT 1 Oct 86 


(Text] Beijing, 1 Oct (XINHUA) — Meeting with workers' representatives from the 
service, medical treatment and public health, environmental protection, and gardening 
circles at the Great Hall of the People, Beijing this morning, Vice Premier Wan Li 
said: I hope you all will conscientiously study and carry out the resolutions of the 
6th Plenary Session of the 12th CPC Central Committee and do your best in building a 
civilized capital. 


Present at the meeting and celebrating the National Day with the representatives were 
Tian Jiyun, Chen Pixian, Duan Junyi, Cheng Zihua, Peng Chong, Lei Jieqiong, as well as 
Secretary of the Beijing Municipal CPC Committee Li Ximing and Beijing Mayor Chen 
Xitong. 


Wan Li greeted the staff and workers from the above-mentioned lines of work and thanked 
them for their contributions to building the capital. He urged them to become new type 
people with lofty ideals, moral integrity, education, and a sense of discipline and to 
be an example for the whole country in the fields of urban construction and service 
work. 


Wan Li also called on all departments concerned to pay attention to the living 
conditions of these workers, so that they would perform better at work. 


More than 200 representatives were at the meeting. After the meeting, they elatedly 
climbed up to the rostrum of Tiananmen to look at the colorful, festive sight of the 
square. 


PENG ZHEN PARTICIPATES IN ANNIVERSARY TEA PARTY 


0W010603 Beijing Domestic Service in Mandarin 1200 GMT 29 Sep 86 


[Excerpt] On the occasion of the 50th victory anniversary of the Red Army's Long March 
the Jiangxi Provincial CPC Committee and the provincial people's government held a tea 
party today at the Great Hall of the People in honor of the veteran Red Army men and 
cadres of Jiangxi origin now residing in Beijing. 


The happy gathering of some 200 veterans filled the whole hall with a festive mood 
similar to that of a get-together of comrades-in-arms. Leading comrades including Peng 
Zhen, Yang Shangkun, Yang Dezhi, Yu Qiuli, Chen Pixian, Deng Liqun, Hao Jianxiu, Bo 
Yibo, Hong Xuezhi, Kang Keqing, Yang Chengwu, and Wang Enmao happily posed for phots 
with Red Army veterans. [passage omitted] 


Wang Shaofen, secretary of the Jiangxi Provincial CPC Committee, told the Red Army 
veterans at the tea party that in rebuilding the old revolutionary area Jiangxi has set 
clear goals for the Seventh 5-Year Plan of solving the food and clothing problem for 
Jiangxi's people within 3 years and shaking off poverty within 5 years. Jiangxi ;is 
also striving to build the province into a new land with a prosperous economy, a strong 
culture, and advanced science and technology, where people lead a relatively well-off 
life, by the year 2000. 
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JIANGSU LEADERS ATTEND NATIONAL DAY GALA 


0WO11220 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 30 Sep 86 


[Text] The Jiangsu provincial people's government, the Political Department of the 
Nanjing Military Region, and the Nanjing City people's government held a get-together 
this afternoon to celebrate the 37th founding anniversary of the People's Republic of 
China. It was held at the auditorium of the Nanjing Military Region. Gathering and 
openheartedly talking about the achievements made on all fronts were representatives of 
various circles from Jiangsu Province and Nanjing City and party, government, and 
military leaders. They noted that they will conscientiously study the Resolution of 
the Central Committee of the Communist Party of China on the Guiding Principles for 
Building a Socialist Spiritual Civilization on a priority basis, truly understand its 
spiritual essence, simultaneously carry out the building of the two socialist 
civilizations, promote a full-scale reform and opening to the outside world, and strive 
to build a socialism with Chinese characteristics. 


Attending the get-together were Jiang Weiqing, Nie Fengzhi, Du Ping, Xiao Wangdong, 
members of the Central Advisory Commission; leaders of Jiangsu Province and Nanjing 
City Han Peixin, Shen Daren, Gu Xiulian, Sun Han, Sun Jiazheng, Liu Lin, Chu Jiang, 
Cheng Weigao, Hu Fuming, Luo Yunlai, (Xu Zhi), Zhang Yaohua, Zhang Chenhuan, Liu Ping, 
and others; responsible persons of the Nanjing Military Region Xiang Shouzhi, Fu 
Kuigqing, Liu Lunxian, Yu Yongbo, Zheng Zhubo, and others; and responsible persons of 
the Nanjing Military Region's Army, Air Force, and Navy academies and of the Jiangsu 
Military District (Jiang Yixian), (Yan Jun), Li Gai, (Zhen Shen), (Ye Dewang), and 
others. Also present at the get-together were responsible persons of various 
departments in Jiangsu Province and Nanjing City, of all democratic parties and 
people's organizations, and personages from different circles totaling more than 2,000. 


Programs performed by famous comic dialogue show hosts Ma Ji, Zhao Yan, Jia Jiguang, 
We:. Lanzhu, and other performers were well received. 


JINAN PLA HOLDS NATIONAL DAY CELEBRATION 


SKO10806 Jinan Shandong Provincial Service in Mandarin 2300 GMT 30 Sep 86 


(Excerpts) On the evening of 30 September, Shandong Province, Jinan City, and the 
Jinan Military Region jointly held a soiree at the Bayi Auditorium of the silitary 
region to warmly mark the 37th anniversary of the PRC's founding. [passage omitted] 


Joyfully attending the soiree were more than 2,000 persons, including leading comrades 
from the party, government, and army organs; cadres, staff members, and workers from 
various fronts; commanders and fighters of PLA units; and the masses from various 
social circles. 


Attending the soiree were leading comrades from the provincial party committee, the 
provincial Advisory Commission, the provincial Discipline Inspection Commission, the 
provincial People's Congress Standing Committee, the provincial people's government, 
the provincial CPPCC Committee, and the provincial Higher People's Court, including 
Jiang Chunyun, Yang Xingfu, Yang Yanyin, Cao Wansheng, He Guoqiang, Gao Changli, Wang 
Runzhai, (Dai Feng), Li Yu, (Su Yongshun), (Li Farong), Li Zhen, Xiao Han, Xu Leijian, 
Zhang Zhusheng, Xu Jianchun, Lin Ping, Feng Lizu, Yan Qingqing, Ma Shizhong, Ma Lianli, 
Song Yimin, Zhu Qimin, Li Zhicao, Zhou Xingfu, Zhou Zhenxing, Guo Yicheng, Xu Wenyuan, 
Zheng Weimin, Jin Baozhen, Liu Yong, Yang Da, and Han Bang ju. 
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Also attending the soiree were leading comrades of the Jinan Military Region and 
responsible comrades from the leading organs and the Discipline Inspection Commission 
under the Military Region and from the major PLA units stationed in Jinan City, 
including Li Jiulong, Song Qingwei, Xu Chunyang, Hao Baoqing, (Yuan Shoufang), (Liu 
Shaoxian), (Lin Ping), (Jing Guoqiang), Lin Jigui, and Zhang Zhenxian; members of the 
CPC Central Committee and the Central Advisory Commission currently in Jinan City, 
including Chen Renhong, Tan Qilong, and Kong Shiquan; veteran comrades who are 
currently in Jinan City, including Gao Keting, Zhang Ye, Chen Lei, Yang Jieren, Zhu 
Benzheng, Wang Baomin, Liu Gan, Zhang Jingtao, Wang Zhe, Li Lin, Li Sijing, Tian 
Haishan, Bai Yanbo, Wang Liang, Wang Weitian, and Wang Xing; former leading comrades of 
the Jinan Military Region and responsible comrades of the former leading organs of the 
military region, including Xiong Zuofang, Ouyang Ping, Zhang Zhi, Ren Sizhong, and Xu 
Zhongyu; and retired veteran comrades from the military region, including Sun Jixian, 
Zuo Qi, Li Ba, Zhao Bingan, and (Wu Huaicai). 


Prior to the soiree, the leading comrades of the provincial and city party and 
government organs and the Jinan Military Region, as well as the cadres and the masses 
from various social circles, happily got together to speak glowingly of the tremendous 
change prevailing in the work of conducting reforms and enforcing the policy of opening 
to the outside world throughout the motherland and to express their determination to 
earnestly study and implement the resolution adopted by the CPC Central Committee on 
the guiding principles of building the socialist spiritual civilization under the 
encouragement of the spirit of 6th Plenary Session of the 12th CPC Central Committee 
and to uphold the principle of building socialist spiritual and material civilizations 
Simultaneously in order to great the convocation of the 13th CPC Congress with 
outstanding achievements scored in modernization building and conducting overall 
reforms. [passage omitted] 


SHANGHAI MAYOR GIVES NATIONAL DAY RECEPTION 


0W011020 Shanghai City Service in Mandarin 1100 GMT 30 Sep 86 


[Text] To mark the 37th anniversary of the founding of the PRC, Mayor Jiang Zemin 
hosted a reception at the Shanghai Exhibition Center this afternoon for foreign consuls 
general, consuls, and their wives in Shanghai; foreign guests currently visiting 
Shanghai; foreign experts, teachers, and technicians working in Shanghai; and Taiwan 
compatriots and Overseas Chinese in Shanghai. Rui Xingwen and other municipal party, 
government, and military leaders attended the reception. Mayor Jiang Zemin proposed a 
toast. 
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GUANGZHOU PUNISHES CRIMINALS FROM OTHER PROVINCES 


HK300853 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 29 Sep 86 


[Text] On the morning of 28 September, public security organs in all districts and 
counties of Guangzhou City severely punished a number of criminals who fled from other 
areas. Some 103 criminals were arrested under the law and 22 were sent to reform 
through labor. These criminal elements, who fled to Guangzhou from Liaoning, 
Heilongjiang, Shandong, and other provinces and cities and the province's Huilai and 
Lufeng, have frenziedly committed such crimes as robbery, theft, and swindling. They 
have seriously jeopardized public security and the safety of the property and lives of 
the masses. 


On the morning of 25 August, (Zhao Xiangling), a criminal element who fled to Guangzhou 
from Sichuan, stole some 26,000 Hong Kong dollars, 600 yuan of foreign exchange 
certificates, and 160 yuan from an Overseas Chinese surnamed Xie and a Hong Kong 
resident surnamed Liang in the (Huatai) Hotel. He was later arrested by a public 
security organ. 


WUHAN REMOVES ILLEGALLY ELECTED DISTRICT LEADER 


0W022040 Beijing XINHUA Domestic Service in Chinese 0119 GMT 2 Oct 86 
[By reporter Mei Jun] 


{Excerpts} Wuhan, 2 Oct (XILNHUA) -- The 3lst Session of the Standing Committee of the 
7th Wuhan City People's Congress adopted a resolution on 2/7 September revoking the 
decision of the Third Session of the Second People's Congress of Dongxihu District that 
illegally elected Zhou Renfang deputy head of the district. Zhou Renfang will be 
assigned to another post by the department concerned. [passage omitted] 


After an investigation to find out the facts, the city People's Congress Standing 
Committee came to the following conclusion with regard to the two deputy district heads 
elected by the Third Session of the Second Dongxihu District People's Congress: Hu 
Boping's election conformed to the legal procedure and should be considered valid. 
Zhou Renfang was chosen as a formal candidate based on the result of a second 
preelection vote plus some ballots cast afterwards outside the meeting. Since this was 
in violation of the legal procedure, his election is invalid. 


HUNAN LEADERS CELEBRATE NATIONAL DAY IN CHANGSHA 


HKO20757 Changsha Hunan Provincial Service in Mandarin 1100 GMT 1 Oct 86 


[Excerpts] Today is National Day, on which we mark the 37th anniversary of the 
founding of the state. Red lanterns are hung high everywhere in Changsha, and colored 
flags are fluttering in the wind. [passage omitted] 


Around 0700, tens of thousands of people wearing beautiful clothes flocked to various 
National Day celebration gatherings at parks. Following a crowd of people, we came to 
the Revolutionary Martyrs Park. [passage omitted] 
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At 0900, the National Day celebrations at the park began amidst thunderous sounds of 
firecrackers and drum beats. [passage omitted] 


The celebrations were attended by the provincial leaders, including Mao Ziyong, 
provincial party committee secretary, and Governor Xiong Qingquan. Beaming with 
satisfaction, they stepped forward on the reviewing stand and expressed season's 
greetings to the people. 


Also present were other party and government responsible comrades of the province and 
city, including Wan Da, Yin Changmin, Qi Shouliang, Liu Guoan, Huang Daoqi, Guo Sen, 
and Wang Zhongfu, as well as representatives of veteran Red Army soldiers and aged 
cadres. [passage omitted] 


SHENZHEN SEZ TO HIRE HEADS, DEPUTIES OF BUREAUS 


0W030910 Beijing XINHUA in English 0850 GMT 3 Oct 86 


[Text] Shenzhen, October 3 (XINHUA) — The municipal government of Shenzhen announced 
yesterday its intention to hire heads and deputy heads of ten bureaus. 


The positions open to applications include the top posts of the Labor Bureau, 
Administration of Justice, Industrial and Commercial Administration, Credit Bank, 
Information Center, and Scientific and Technological Development Center. 


Applications will also be accepted for personnel in such special fields as management, 
economic theory, import and export, city construction and development. 


The notice states that cadres and workers, under the age of 50, and currently working 
in the city can apply. The applicants must be in good health and must have specialized 
training above the secondary school level. 


Candidates will also be evaluated on their ability in management and organization, 
logical thinking, moral integrity, and political consciousness, the notice said. 


In the first half of this year, the city government has already successfully appointed 
the heads and deputy heads of the bureaus of auditing and standard measuring, through 
this type of open application process. 
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TAINTED LIQUOR KILLS IN GUIZHOU; ARRESTS FOLLOW 


0W302030 Beijing XINHUA in English 1816 GMT 30 Sep 86 


{Text} Guiyang, September 30 (XINHUA) -- At least 20 people are dead and more than 
1,000 have been poisoned in this capital of Guizhou Province after drinking liquor 
laced with methanol. which was believed to be prepared by a gang and sold to local 
merchants, officials said today. 


Police have arrested six people in Zhijin County of the same province, and seized 6/75 
liters of industrial alcohol which has a methanol base and 2,000 liters of the 
poisonous liquor in the house of the suspected gang leader. 


Teams of medical workers have been mobilized to give emergency treatment to anyone who 
suffers side effects from the poisonous brew. The mayor of Guiyang has made a 
televised speech calling upon citizens to guard against poisoning and go to the nearest 
hospitals for help if they feel ill after drinking brew from unlabelled bottles. 


The city government has also banned the selling of bulk alcohol without a proper 
manufacturers label, the officials added. 


Tests by local medical departments show that every 100 millilitres of the poisonous 
liquor contains 12.5 grams of methanol, 313.5 times higher than that permitted by the 
state and some are found even 775 times higher. 


Bootleggers often add methanol to their brew in order to cut production costs and make 
the drink stronger. 


When methanol enters the blood stream, it first causes blindness and then affects liver 
and kidney functions, all of which can lead to death, according to local medical 
workers. 


The first victims began feeling bad on September 23. According to the mediccal 
workers, it can take two to six [days] before side effects from drinking the methanol 
laced brew develop. 


Police have arrested Yu Zhenggang and five others in Zhijin County, and are 
investigating the case. 


Since the incident occurred, the city's party committee and government adopted 
immediate measures to prevent the spread of illegal liquor. 


A XINHUA Domestic Service commentary on the incident today said some retailers are 
cheating by ignoring the Food Hygene Law which stipulates retailer must ask for quality 


certificates when buying from wholesalers. . 


If retailers demand certificates it would prevent people from selling their illegally 
produced goods. 


The commentary said only by strictly implementing the Food Hygiene Law can such 
incidents be eliminated. 
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XINHUA Commentar'’ 
0WO10507 Beijing XINHUA Domestic Service in Chinese 1130 GMT 30 Sep 86 


(XINHUA reporters Shi Baohua and Chen Jinwu commentary: “Safeguard the Authority and 
Sanctity of the Law — On Guiyang City's Alcohol Poisoning Incident"] 


[Text] Beijing, 30 Sep (XINHUA) — An alcohol poisoning incident caused by drinking 
liquor made from industrial alcohol was repeated again in Guiyang City, Guizhou, 
today. Its grave consequences are simply shocking. 


China's "Food Hygiene Law" explicitly stipulates: 


Those who process food or engage in retail sales of food should ask for certificates of 
food inspection or laboratory test reports, according to relevant regulations, when 
they purchase food. Food wholesalers should guarantee that they are supplied. 
However, when some stores and peddlers purchased this loosely-packed liquor -- without 
trademark label or name of producing brewery — they failed to ask for a certificate of 
inspection or a laboratory test report. Nor did they apply to the food hygiene 
supervisory departments for inspection. They extremely irresponsibly sold _ the 
poisonous liquor to consumers. This undoubtedly gave the green light to a few criminal 
elements who are making and selling poisonous liquor, thus leading to grave alcohol 
poisoning incidents. 


We must keep this lesson, which was paid for in blood, firmly in mind. Those who 
investigate and handle this serious incident must not only resolutely and sternly 
punish the criminal elements making poisonous liquor, but also check on how the local 
departments concerned are implementing the “Food Hygiene Law." It is necessary to 
sternly educate those departments, units, or individuals that do not observe or 
strictly enforce the law. Those whose actions have serious consequences must also be 
investigated to ascertain responsibility, in accordance with law. Only when all 
members of society seriously act according to law can we plug loopholes and foil and 
expose a few outlaws’ criminal activities in good time. 


Over the past few years incidents of entrapping consumers have emerged one after 
another in some places. In some places the departments concerned often fail to 
strictly investigate and handle unlawful practices such as giving short measure; doing 
shoddy work and using inferior materials; adding imitation goods or inferior products 
to a shipment of merchandise; making and selling imitation commodities; and making and 
selling fake liquor, fake medicine, and various fake and poor-quality commodities that 
endanger the people's lives and health. Some unlawful practices and their consequences 
are quite grave, but the criminals often get away after paying a fine or are lightly 
punished. As a result, a few lawless persons feel secure in the knowledge that they 
can break law by paying a fine and receive light punishment for heavy crimes. They 
dare to trample on law and discipline. 
cz 


The grave incident of more than a thousand people in Guiyang City suffering alcohol 
poisoning again incites us: We must strictly handle any law-breaking practice in 
accordance with law. Those who should be punished by law must be so punished without 
mercy. We must safeguard the authority and sanctity of the law. 


I. 3 Oct 86 PRC REGIONAL AFFAIRS R 1 
NORTH REGION 


BEIJING CELEBRATES 37TH PRC NATIONAL DAY CELEBRATION 


0WO11936 Beijing XINHUA in English 1650 GMT 1 Oct 86 


{Text] Beijing, October 1 (XINHUA) — At just one of the many functions taking place 
on National Day party and state leaders joined more than 20,000 Beijing residents at a 
party this evening in the Great Hall of the People to mark the 37th anniversary of the 
founding of the People's Republic of China. 


Guests came from a wide cross section of the Chinese capital, including officers and 
men of the Chinese People's Liberation Army and many others who dressed in their 
festival costumes. 


Artists from the Navy art troupe performed songs and dances in the meeting hall. On 
the other three floors people played Chinese chess, weiqi (go chess) and bridge. As 
well, electronic games, the black arts and acrobatics attracted large numbers of 
visitors. 


The grant Tiananmen Square is decorated with a huge temporary flower garden. Large 
meon signs, which spelt out slogans such as "Invigorate China” and “Long Live the 
Motherland", flanked the Tiananmen rostrum and conspicuously towered over the more than 
one million visitors gathering on the square and the Changan Avenue. 


More than 1.6 million visitors toured the eight largest parks in the capital free of 
charge. The Zhongshan Park near the Tiananmen Square had over half a million visitors, 
an official from the Organization Committee told XINHUA. Free films were also shown to 
visitors in all the major cinemis and theatres in the metropolis. A football match in 
the Workers Stadium was intermediated by a mammoth fireworks display. 


The party in the Great Hall of the People will continue tomorrow. 


HEBEI HOLDS FORUM ON ECONOMIC RESTRUCTURING MAGAZINE 


SKO20949 Shijiazhuang HEBEI RIBAO in Chinese 18 Sep 86 p 1 


{Text} At the forum on editing and publishing ZHONGGUO JINGJI TIZHI GAIGE ZAZHI 
(MAGAZINE JF CHINA'S ECONOMIC SYSTEM REFORM] sponsored on 17 September, Gao Shanquan, 
vice chairman of the State Commission for Restructuring of the Economic System, talked 
about the goal and principles for reform work and the tasks we should fulfill in the 
mext 2 years. He said: The goal of reform in the coming 2 years is to establish 
monetary markets and elementary markets for the means of production. The reform should 
be carried out in accordance with the resolutions adopted at the 3d Plenary Session of 
the 12th CPC Central Committee and the central authorities’ proposals on the Seventh 
5-Year Plan. The principles for carrying out the reform work in the near future are to 
“formulate an overall design, conduct a whole range of reforms, and conduct the work in 
order of importance and in a step-by-step manner." From now on, we should attend to 
the following five tasks in conducting urban reform. First we should establish markets 
for the means of production, particularly markets for steel products. Second, we 
should reform the monetary system and establish monetary markets. Third, we should 
conduct a reform of the macroeconomic base and link reform of macroeconomic control 
with that of the microeconomic mechanism. Fourth, we should reform the housing system 
and carry out residential commercialization. Fifth, we should restructure’ the 
government organizations and link reform of the political system with that of the 
economic system. This forum opened in Shijiazhuang on 17 September. 
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LIAONING CITY COMMITTEE RULES ON CASES 


SK022322 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 29 Sep 86 


[Text] On 29 Septmeber, the Fushun City CPC Committee held an open trial for the cases 
of party-member cadres who had violated the discipline. At the trial, eight 
party-member cades, including (Qi Shourang), Standing Committee member o: the city 
party committee and vice mayor of the city, and (Yu Zhongxun), chairman of the City 
Planning Commission, were punished in line with the party and adminstrative disciplines 
on charges of violating the foreign affairs discipline and embezzling foreign exchange. 


In March 1985, the city textile front organized three observation groups to make 
business trips abroad, in which seven persons, including (Qi Shourang), Standing 
Committee member of the City party committee and vice mayor of the city, and (Xu 
Quanzhi), secretary of the leading party members’ group under the city Commission for 
Economic Relations With Foreign Countries and chairman of the commission, were 
principal members of the groups. They defrauded the authorities of more than $1 200 of 
foreign exchange by seriously violating the foreign affairs discipline, perpetrating 
fraud and deception, and paying no attention to the dignity of the country and 
officials in seeking false recepts from foreign businessmen. They also defrauded the 
authorities of more than $1,600 of foreign exchange by presenting false recepts for 
petty expenses. They deliberately left their food bills for foreign businessmen, 
secretly pocketed more than $6,200 of food per diem, bought foreign goods including 
videotape recorders by illegally obtaining foreign exchange, and evaded customs duty on 
the pretext of gifts given by foreign businessmen. They also wasted $10,665 of foreign 
exchange by extending their return date arbitrarily. 


In June 1985, (Yu Zhongxun), chairman of the city Planning Commission, went abroad with 
an observation group. During his observation tour in foreign countries, he bought 
sample products for the city stainless steel industrial company and defrauded the 
company of $397 and a stainless steel pot by presenting false receipts. In addition, 
in the name of sample products, he defrauded the authorities of electronic calculators. 


In order to strictly enforce party discipline, the city party committee and the city 
Discipline Inspection Commission decided to punish (Qi Shourang) by placing him on 
l-year probation within the party and to dismiss him from his post of vice mayor; to 
dismiss (Xu Quanzhi) from his post of secretary of the leading party members’ group 
under the city Commission for Economic Relations With Foreign Countries and from his 
post of chairman of the commission; to give (Wu Jingku) a party disciplinary warning 
and to dismiss him from his post of deputy manager of the textile industrial company; 
to give (Li Xuegan) a strict disciplinary warning and to dismiss him from his post of 
president of the citv branch of the Bank of China; to give (He Tiewen) a strict 
disciplinary warning and to dismiss him from his post of director of the textile 
industrial company's managerial office; to give (Yan Bin), director of the Policy 
Research Office under the city people's government, a strict disciplinary warning; and 
to give (Gao Yiquan), chief of the city wool sliver plant, a strict disciplinary 
warning. The city party committee and the city Discipline Inspection Commission also 
decided to recover all money and foreign exchange embezzled by them, and to punish (Yu 
Zhongxun) by placing him on a 2-year probation within the party, to dismiss him from 
his post of chairman of the city Planning Commission, and to recover all money and 
goods embezzled by him. 
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QINGHAI LEADERS MEET WORKERS ON NATIONAL DAY 


HKO20815 Xining Qinghai Provincial Service in Mandarin 2330 GMT 1 Oct 86 


{Excerpt} On 1 October, provincial and Lanzhou City leading comrades went to 
factories, mines, shops, hospitals, transport units, and PLA units to call on comrades 
who stood fast at their posts on National Day, and extended holiday greetings to then. 


On the morning of 1 October, provincial party committee Secretary Yin Kesheng drove to 
the Vining Steel Plant. After listening to a work report by a responsible person from 
the plant on production and the building of spiritual civilization in the plant this 
year, he urged all cadres, staff, and workers of the plant to earnestly study and 
implement the CPC Central Committee Resolution on Guiding Principles for the Building 
of Socialist Spiritual Civilization, and to grasp material and spiritual civilization 
simultaneously. Then, Comrade Yin Kesheng went to the No 1 Steelmaking Workshop and 
Power Workshop to call on the workers. [passage omitted] 


CORRECTION TO SHAANXI BUILDS MISSILE SIMULATOR 


The following correction pertains to the item headlined "Shaanxi PLA Builds Missile 
Simulator Trainer," published in the 30 September China DAILY REPORT, page T 2, only 
paragraph, lines three and four: 


.--Center at the 2d Artillery Technical College [jiefangjun di er paobing jishu 
xueyuan]. The first group of the two sub system [zi xitong] simulators connected by... 
(providing Chinese and rewording for clarity) 


I. 3 Oct 86 CHINA Vi 


COMMUNIST ATHLETES NOT WELCOME TO COMPETE IN TAIWAN 


0WO21001 Taipei CNA in English 0934 GMT 2 Oct 86 


{Text} Taipei, Oct. 2 (CNA) — The Executive Yuan Thursday reiterated the government's 
policy of separating sports from politics and agreed that Republic of China athletes 
are allowed to take part in competitions in Communist countries if invited. 


However, the Yuan said, athletes from Communist countries are not welcomed to compete 
in the Republic of China since almost all Communist countries use sports for political 
ends. 


In response to a joint written interpellation from 11 legislators regarcing the large 
invitational baseball tournament to be held in Taiwan this November, the Yuan repeated 
the government's policy of separating sports and politics. 


It has been learned that the Republic of China Baseball Association is actively 
preparing for the International Invitational Baseball Tournament in Taipei, in which 
the world's leading baseball players will be invited to participate. 


Answering another interpellation by Legislator Lin Lien-Hui, the Yuan ruled that 
citizens of the Republic of China are prohibited from taking leisure trips to any 
Communist country in order to preserve the nation's anti-communist policy and protect 
its people from being adversely affected by communisna. 


SPOKESMAN SAYS TAIWAN TO UPHOLD GATT PROVISIONS 


OW301105 Taipei CNA in English 0951 GMT 30 Sep 


[Text] Taipei, Sept. 30 (CNA) -- The Republic of China [ROC] will stand by the 
provisions of the General Agreement on Tariffs and Trade, although the country is no 
longer a member of the organization, Foreign Ministry spokesman Cheyne J. Y. Chiu said. 


Speaking at a monthly press conference sponsored by the Government Information Office, 
Chiu told local reporters that the government is watching closely developments 
pertaining to Peiping’s application to join GATT. "We will continue to observe the 
relevant provisions of GATT to enhance international free trade and cooperation,” Chiu 
said. 


Commenting on the ROC's plan to rejoin Gatt, Chiu said, "Gatt is an organization in 


which multilatral agreements are laid down by member countries to increase free trade. 
At this stage, there are still obstacles for us in reentering this organization.” 


SPOKESMAN COMMENTS ON SINO-SOVIET RAPPROCHMENT 


OW301407 Taipei CNA in English 1354 GMT 30 Sep 86 


[Text] Taipei, Sept. 30 (CNA) -- Communist China's threat to the Republic of China and 
the Free World will remain unchanged whether Peiping improves its relations with Moscow 
or not, said Foreign Ministry Spokesman Cheyne J. Y. Chiu Tuesday at a routine press 
conference at the Government Information Office. 
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Chiu said that the Soviet Union has been courting the Chinese Communists in recent 
months. The Peiping regime is also trying to reach a rapprochement with Moscow in an 
attempt to blackmail Western democratic countries, particularly the United States, to 
make more concessions to its requests. 


The spokesman pointed out that both Peiping and Moscow are Communists regimes and that 
they share a common goal of communizing the world. Therefore, Chiu said, any attempt 
to seek an alliance with Communist China to check the Soviet Union will turn out to be 


an unrealistic illusion. 


Chiu said that Polish and East German Communist Party chiefs visited the Chinese 
mainland recently, indicating Peiping has spared no effort to court friendship with 
Soviet allies in East Europe. 


FURTHER ON NEW POLITICAL PARTY FORMATIONS 


Organizing Called Inappropriate 


0W300611 Taipei CHINA POST in English 27 Sep 86 p 12 


[Text] During interpellations yesterday, Legislator Lin Yu-hsiang urged the government 
to stop a handful of local nonpartisans from collaborating with a violent overseas 
group in forming the so-called ''Taiwan Democratic Party” in the United States. 


In answer to Lin's interpellation, Minister of Justice with Shih Chi-yang said the 
government has reiterated that organizing political parties is not appropriate at this 
time and place. 


Legal action will be taken against the minority group if it goes ahead and forms a 
political party, the minister said. 


According to foreign wire reports from Washington, Hsu Hsin-liang, a founder of the 
so-called "Taiwan Democratic Party", announced that he would return to Taiwan later 
this year and try resuming political activity at the risk of being arrested. 


Hsu, a former member of the Taiwan Provincial Assembly, was out of the country in 1979 
when he was charged with sedition for alleged involvement in the Dec. 10, 1979 


Kaoshiung Incident. 


"Taiwan Independence Morement" has been labeled a violent entity by the California 
state government and a former key member of the movement, Hung Cheh-sheng, is now an 
active member of the "Taiwan Democratic Party." 


Lin pointed out that the "Taiwan Democratic Party" is a mere front of the "Taiwan 
Revolutionary Party." 


The lawmaker noted that Hsu has been an advocate of socialism and has called for the 
overthrow of the Republic of China Government by violent means. 


Lin urged the government to take proper action and prevent naive local nonpartisans 
from joining Hsu. 


Minister Shih said the ban on political parties exists because the Chinese communists 
have not reled out using force against Taiwan. 
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KMT To Delay Action 
HK300939 Hong Kong AFP in English 0914 GMT 30 Sep 86 
[By Hsin-hsin Yang} 


(Text] Taipei, Sept 30 (AFP) -- The ruling Kuomintang (KMT) will not take immediate 
measures to crack down on an opposition group which has formed a political party in 
defiance of a 37-year-old ban, informed sources said Tuesday. 


The iMT will look into the nature of the Democratic Progress Party (DPP) before 
deciding on what legal steps to take, said the sources who asked not to be named. 


The Tangwai Research Association for Public Policies (TRAPP), Taiwan's major opposition 
group, said Sunday that 135 Tangwai members had signed a declaration announcing the 
creation of the DPP at a meeting earlier in the day. 


The meeting was called to select candidates to contest December 6 elections to the 
National Assembly and Legislative Yuan (Parliament). 


The fledgling party's constitution, policy platform, structure and personnel 
arrangements have yet to be worked out by a 10-member committee, and the sources said 
that the authorities would first determine whether the DPP could be classified as a 
political party before taking further action. 


Justice Minister Shih Chi-yang reiterated Tuesday that anyone who broke the party ban 
would be dealt with by the law. 


Mr. Shih told Parliament that “the government has repeatedly stated that the formation 
of new political parties is improper at this place and time. If a few people ignore 
the reality and organize a polical party, they will be dealt with in accordance with 
the law." 


Three top KMT officials met tuesday with a senior advisor to President Chiang Ching-kuo 
and three independent academics to discuss ways to resume the dialogue with the 
opposition suspended indefinitely in June by TRAPP after two meetings. 


The four intermediaries, who had persuaded the KMT and Trapp to open the dialogue in 
May to ease confrontation, declined immediate comment on the new party but called on 
both sides to show restraint. 


The local press has urged the KMT not to take drastic measures against the DPP “before 
the matter is cleared." 


"The non-partisans might be only trying to express their determination to create a 
party in the announcement, which is not tantamount to organizing a real party," the 
UNITED DAILY NEWS said. 


The newspaper also called on the authorities to adopt mild counter-measures to "avoid 
triggering fears and misunderstanding in Taiwan and overseas and further confrontation 
with the opposition." 


I. 3 Oct 86 V4 CHINA 
TA TWAN 


"A crackdown would destroy the political harmony which both the KMT and the opposition 
have been trying to achieve together in the past months, and lead to social 


instability,” it said. 


The newspaper urged the KMT's top policy-making body, the Central Standing Committee, 
to speed up reform plans on controversial issues such as the party ban, martial law and 
local government to strengthen the party's political image. 


The KMT allowed TRAPP to open branch offices in May following their first meeting, but 
insisted that it register with the Interior Ministry as a civilian organization and 
drop the word Tangwai from its name -- which literally means "Outside of the (KMT) 


Party." 
TRAPP has opened 13 offices since then without complying with the conditions. 


Government Position Unchanged 


0W301405 Taipei CNA in English 1350 GMT 30 Sep 86 


[Text] Taipei, Sept. 30 (CNA) -- The government position against the formation of new 
political parties has never changed, Justice Minister Shih Chi-yang said Tuesday. 


Answering an interpellation from legislator Liu Hsing-shan on the formation of a new 
political party by some oppositionists on Sept. 28, Minister Shih said that he made the 
government stand clear while answering an interpellation from Legislator Lin Yu—-hsiang 


on Sept. 26. 


Shih said that the people of the Republic of China enjoy freedom of assembly and the 
right to form political groups. But, Shih said, organizing political parties is not 
appropriate at this time due to considerations of state security. 


Shih stressed that the government will deal with the formation of new political parties 
by a few individuals in accordance with the law. 


Another legislator Huang Ho-ching also interpellated whether Hsu Hsin-liang, a founder 
of the so-called “Taiwan Democratic Party," will be arrested if he returns from the 
United States. Shih said that the authorities concerned will handle his case in 
accordance with law. Shih added that he has made this statement before in reply to an 
interpellation by Legislator Lin Yu-hsiang. 


KMT Warns Nonpartisans 


0W010413 Taipei CNA in English 0250 GMT 1 Oct 86 


[Text] Taipei, Sept. 30 (CNA) -- A three-member KMT task force responsible for 
communication with nonpartisans issued a statement Tuesday asking nonpartisans not to 
try to take any illegal or drastic actions or underestimate the government's 


determination to carry out rule of law. 
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Liang Su-jung, leader of the task force and deputy secretary general of the KMT Policy 
Coordination Committee, commented on a recent statement by some nonpartisans on their 
decision to set up a political party in this nation. He said that if the nonpartisans' 
announcement of organizing a new political party is only in the preparatory stage, it 
will accept the suggestion of four scholars who serve as mediators between the KMT and 
nonpartisan groups that the task force merely relay the nonpartisans' intention to the 
government authorities. 


The task force said that the KMT has not changed its policy of establishing a consensus 
with nonpartisans in order to achieve social harmony and fulfill democracy. 


Any illegal or drastic actions taken by nonpartisans will inevitably lead to turbulence 
in this society and thus affect the normal development of democracy, the task force 
said, expressing the hope that nonpartisans will not underestimate the government's 
determination to carry out rule of law. 


Meanwhile, national policy advisor Tao Pai-chuan and three professors of National 
Taiwan University who serve ds intermediaries also called on the ruling party and 
nonpartisans to abide by their commitment to adhere to constitutional rule. 


PREMIER URGES NATION TO HAVE ‘SENSE OF CRISIS' 


0WO10425 Taipei CNA in English 0255 GMT 1 Oct 86 


[Text] Taipei, Sept. 30 (CNA) -- Premier Yu Kuo-hua has called on the people of this 
mation to recognize the special situation this nation is in and to have a sense of 
crisis while living in this peaceful and prosperous age. In response to an 
interpellation by Legislator Lin Lien-hui, Premier Yu Kuo-hua pointed out that the 
Chinese Communist regime has never given up its attempt to employ all means available 
to undermine this nation. On the other hand, the nation will do its best to deal with 
the Chinese Communist offensives and accomplish its mission of national recovery, he 
said. 


Some people here think that the nation is now in peacetime because they cannot hear any 
bombardment or see any battle here. Lacking a sense of crisis, they often call for 
democracy without due respect for law or abuse their freedom to the extent of 
endangering social order or damaging the nation's image. 


Yu quoted President Chiang Ching-kuo as saying that "the enemy's absurd and silly 
united front tactics are not so horrible, what is really horrible is that we lose our 
direction in the environment we are in." 


The government is determined to maintain a free and rational society featuring 
democracy and rule of law and is not afraid of coping with any challenges, Yu said. 


Responds on Petition Rights 
0W300617 Taipei CHINA POST in English 27 Sep 86 p 12 
[Text] Premier Yu Kuo-hua yesterday reiterated that the government will not allow 


street demonstrations to interfere with civil rights, obstruct government affairs or 
disrupt social order. 
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The people are free to petition, the Premier said, but this should be done in 
accordance with the law. 


The public should not use their dissatisfaction as a pretext to stage street 
demonstrations and affect social stability, Yu said. 


He stressed that the government has tolerated recent street demonstrations. 


Naturally, this will affect social stability, hamper traffic flow and policemen, bound 
by their duties, will at times have to take appropriate action, he said. 


If the government falls short of the expectations of some people, they can make 
themselves heard in various ways, Yu said. 


The people can also readily take legal steps, he said. 


The government respects the people's right to petition, but petitioning is neither the 
only nor the last resort, the Premier said. 


The Premier denied that the government has ever put pressure on the mass media. 


Yu made the statements in answer to interpellations by Legislators Tsai Sheng pang, Wu 
Teh-mei and Kuo Jung-tsung yesterday. 


The lawmakers urged government officials to receive petitioners earnestly and try their 
best to understand their problems. 


Top priority should be given to the interests of petitioners to avoid deeper 
misunderstandings, the legislators said. 


The legislators said the government now understands the new trends and problems in the 
country. 


"People power" is a strong trend that can not be overlooked, they said. 


The new problems can not be solved by mere administrative measures, the lawmakers 
said. These problems involve social structural change, and adjustment in 
administrative attitudes, they added. 


DEFENSE MINISTER DEFENDS MARTIAL LAW TO YUAN 


0WO10101 Taipei CHUNG YANG JIH PAO in Chinese 25 Sep 86 p l 
(Editorial: "Martial Law Should Not Be Lightly Lifted") 


{Excerpts] On 23 September Taiwan Defense Minister Wang Tao-yuan told the 78th Session 
of the Legislative Yuan that in order to maintain the national security and the welfare 
of the people, it is proper and necessary to proclaim martial law according to due 
procedure. [passage omitted] 
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In the past 30-some years, our nation has strictly practiced constitutional democracy 
and vigorously launched national construction projects. That our people are rich and 
happy and out economy is thriving has become a serious threat to the Mainland Chinese 
Communists. For this reason the Chinese Communists are casting a covetous eye on us 
from the other side of the strait and have spared no effort to strike us through the 
united front. Their desire to take us has never stopped in the past 30 years, and it 
has now become even more pronounced. Faced with such an imminent threat, the only 
means that we can use to counter the Chinese Communist threat and safeguard our society 
is martial law. [passage omitted] 


Overseas Chinese know the current situation of our country quite well. They best know 
that the Chinese Communists attempt to attack and disintegrate us. Therefore, it is 
imperative that the Republic of China proclaim martial law in order to preserve 
national security and the stability of the society. 


Should we proclaim martial law? There are pros and cons. Some people hold that it 
will leave a bad impression at home and abroad if we exercise martial law for too 
long. Since the current martial law imposes no obvious influence on the people's daily 
life it seems that some other means could preserve security and stability. 


However, there are some other people with ulterior motives, who want to make trouble in 
the name of opposing martial law, and even want to use violence to test the 
government's will and resolution. [passage omitted] The more the illegal clamour and 
activities are, the less possible it is for martial law to be lifted. [passage omitted] 


We would like to repeat the common view held by most members of the Taipei City 
Council: "Our nation’s future lies in unity and harmony." Let martial law ensure the 
fruit of our unity and harmony, further stabilize our country, and bring more 
prosperity to our society. 


MINISTER RESPONDS TO QUESTIONS ON COMMUTATION 


0W0O10509 Taipei CNA in English 0309 GMT 1 Oct 86 


[Text] Taipei, Sept 30 (CNA) -- While the people here are intensifying their call for 
better social order and increased efforts to crack down on crime, the government has to 
be very careful and consider possible side effects before announcing a general 
reduction of sentences on convicted criminals, Justice Minister Shih Chi-yang said 


Monday. 


In response to an interpellation by Legislator Li Kung-chuan, Shih said that although a 
general commutation for certain categories of criminals would not affect the 
government's power to punish law breakers, the announcement of a nationwide commutation 
for all categories of criminals would bring adverse effects against the people's 
interest and social tranquility in the long run. The government has to be very careful 
before announcing a general commutation to prevent such a measure from affecting 
national security and social order, he said. 


On the suggestion that the government allow those prisoners who were convicted of 
corruption to be released on bail, Shih said that before the statutes for punishment of 
corruption are revised, the government will not consider allowing them to be released 
on bail. This is to show the government's determination to improve government 
administration and eliminate corruption, he said. 
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GOVERNMENT TO UPHOLD ELECTION LAW DURING CAMPAIGN 


0W010447 Taipei CNA in English 0302 GMT 1 Oct 86 


[Text] Taipei, Sept 30 (CNA) -- Minister of the Interior Wu Po-hsiung said Tuesday that 
law will be appropriately enforced during the upcoming parliamentary elections in the 
Republic of China in order to maintain social order. 


Speaking at an interpellation session of the Legislative Yuan, Wu called upon all 
would-be candidates to obey the law in order to assure the elections at the end of this 
year will be a success. The period of the election campaign is not a “holiday from the 
law," he said. 


The government will make great efforts to maintain the solemnity of the election law, 
allowing nobody to violate it, he added. 


During the meeting legislator Huang Ho-ching said that “vote buying and violence" 
remain problems in this country's elections and urged the government to take effective 
measures to get rid of then. 


Huang also pointed out that some candidates have often taken illegal actions during 
elections in the name of democracy. He asked the government to prosecute such 
candidates according to the law in order to safeguard national security and social 
stability. 


In reply to his remarks, Minister Wu said the central elections committee has just 
adopted regulations prohibiting further use of bribery and violence in elections. The 


committee will also try to persuade the general public to boycott such acts through 
social education and mass communications. 


Democracy can be promoted only through the rule of law, he added. 


FINANCE MINISTER SUGGESTS LOWERING TARIFFS 


0WO10519 Taipei CNA in English 0246 GMT 1 Oct 86 


(Text] Taipei, Sept 30 (CNA) -- Finance Minister Robert C. Chien in a Legislative Yuan 
session Tuesday said that his ministry will suggest in a proposal package in November 
that the Executive Yuan lower tariff rates further on more than 1,000 categories of 


goods. 


Chien also said a customs committee meeting will be held Wednesday in his ministry to 
discuss the reduction of tariff rates on 140 categories of goods. 


Responding to legislator Hung Yu-chin's asking the government to cope with the rapid 
accumulation of foreign exchange reserves, Chien made known the proposal. It is widely 
feared that the natior ‘ves foreign exchange reserves, which reached the U.S. $36 
billion mark at the end of « gust, will touch off inflationary pressure. 
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The government has been watching carefully the rising money supply and studying 
adequate countermeasures, Chien said. 


For instance, the government has raised the ceiling of remittances abroad allowed to 
ROC [Republic of China] citizens, and has eased the restrictions on domestic companies 
seeking to invest overseas. Chien said the government will also lift up most of the 
controls on imported goods, which so far still require import visas. 


TRADE SURPLUS, FOREIGN EXCHANGE RESERVES GROW 


0WO011343 Taipei CNA in English 0931 GMT 1 Oct 86 


(Text] Taipei, Oct. 1 (CNA) — The Republic of China's [ROC's] trade surplus for the 
January-September period this year topped U.S. $10 billion, initial customs clearance 
tabulations indicated. 


Officials of the council for economic planning and development said Tuesday that the 
country’s trade surplus and foreign exchange reserves were still growing rapidly. 


They predicted that excess trade would reach U.S. $15 billion by the end of the year, 
far higher than the projections evaluated by the Council for Economic Planning and 
Development and the Directorate General of Budget, Accounting and Statistics. 


The Directorate General of Budget, Accounting and Statistics estimated earlier that the 
trade surplus for 1986 would hit U.S. $13 billion, while that for the third quarter of 
the year would reach U.S. $2.9 billion. 


Due to strong expectations of appreciation of the local currency, exports during August 
were. particularly strong, trade officials said. Imports were slow and sagging. 


The disclosed that during July and August, the trade surplus accumulated to more than 
U.S. $3 billion, higher than the projected U.S. $2.9 billion. 


Outbound shipments, however, slowed down in September, and the volume of foreign goods 
delivered to Taiwan started to expand, leading to an excess of U.S. $1 billion. 


Meanwhile, officials of the Council for Economic Planning and Development forecast that 
the ROC's foreign exchange reserves would hit more than U.S. $40 billion. 
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